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Re: NH Energy Strategy
Dear Meredith,

I am writing to respond to the request for input to the Resource Potential forecast as prepared by
Navigant Consulting. The Resource Potential forecast, similar to the Business as Usual (BAU) projection,
will prove to be a critical foundational document toward the development of the final energy strategy
for the State of New Hampshire.

Public Service of New Hampshire (PSNH) appreciates the opportunity to provide feedback to the
ongoing process. | recognize the future economic well-being of New Hampshire depends upon a
comprehensive, long-term energy strategy; and the current process provides a good basis for the
development of the strategy. PSNH hopes to be a partner in the development and also in the strategy’s
implementation as we too strive for a successful energy future for our state.

After reviewing the document provided by Navigant Consulting and participating in the webinar, | want
to share the following specific points:

¢ In the Resource Potential methodology there is a general explanation of the steps taken to
define how a resource was determined to move from total potential to technical and economic
potential (pages 6 and 7) which is helpful for understanding the process, however a review of
how this process specifically works for each resource would help to clarify the details
surrounding each and how the calculations were made.

¢ The Resource Potential forecast has been crafted with various assumptions in each category,
some of which can have significant impacts on the results of the technical and economic
potentials — it would be helpful to understand these critical assumptions and have a sensitivity
analysis around them to show how they can impact the potential presented.

e For each category of technical and economic resource potential it would helpful to understand
the context of the results shown in comparison to where the resources stand today and
increases needed which would aid in an overall understanding of how easy or difficult it would
be to achieve them.
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The constraints in the natural gas pipeline infrastructure and the resultant large basis jumps in
winter months may not be reflected in the gas forecasts used for this analysis. We recommend
additional analysis be undertaken to fully understand the long-term impacts of these constraints
and price increases on the resource potential study.

The Economic Resource Potential results could be impacted by the availability of subsidies for a
specific technology — how have subsidies been incorporated into the calculations for each
resource category?

The Resource Potential for a specific category could be impacted by how other resources are
treated within the forecast. The calculation could also depend on the policies in affect that
could impact a specific area. These factors could lead to higher or lower technical or economic
potential in a category. How are these interdependencies among the various resources and or
policies taken into account in the analysis?

Specific to the Thermal energy efficiency potential calculations for the residential and
commercial sectors (pages 9 and 10); it would be helpful to more fully understand how these
calculations are made and why there is such a large difference in this potential compared to the
electric efficiency potential.

Specific to page 20 and 21 of the draft, it would be helpful to more fully understand the
assumption around the utility scale solar PV and offshore wind being capped by state demand.
Specific to page 22 of the draft, it would be helpful to more fully understand the assumptions
around CHP and storage as there has recently been a significant amount of activity around these
topics and how they will be utilized in the future.

The work required to prepare an effective and useful energy strategy is massive and the draft Resource
Potential forecast is a significant part of this on-going process. The questions provided in this letter will
assist in a more clear understanding of what is possible in the future and contribute to a final strategy
that can be successfully implemented.

PSNH has a long history partnering with the State of New Hampshire to help positively position the state
in many areas of its economy; | am appreciative of the opportunity to continue this partnership. | hope
to continue to work with you and the state Energy Advisory Council as you model and finalize a plan that
sets New Hampshire on its future course.

Thank you for this opportunity and I look forward to a continued dialogue.

Sincerely,

William J. Quinlan
President and Chief Operating Officer



