THE STATE OF NEW HAMPSHIRE

MERRIMACK, SS. SUPERIOR COURT
)
)
IN THE MATTER OF THE WINDING DOWN OF: )
) No. 217-2015-CV-00347
THE NEW HAMPSHIRE MEDICAL MALPRACTICE )
JOINT UNDERWRITING ASSOCIATION )
)
)

RECEIVER’S MONTHLY STATUS REPORT FOR MAY 2016
Roger A. Sevigny, Insurance Commissioner of the State of New Hampshire
(“Commissioner”), as Receiver (“Receiver”) of the New Hampshire Medical Malpractice Joint
Underwriting Association (“NHMMJUA™), submits this monthly report as of May 19, 2016 in
accordance with paragraph 11 of the Order of Rehabilitation for the NHMMIJIUA
(“Rehabilitation Order”).

1. Following the Rehabilitation Order dated July 22, 2015 issued on July 24, 2015,
the Receiver engaged Peter A. Bengelsdorf as Spe(-:ial Deputy Commissioner and took control
of the NHMMJUA and its assets. The Receiver continues to work with the vendors that worked
with the NHMMIJUA, including The Hays Group, Inc. (“Hays™), the company that administers
the NHMMJUA business; Bank of America, the bank that holds the NHMMJUA’s accounts and
investment portfolio; Deutsche Investment Management Americas Inc. (“Deutsche”), the
NHMMIUA'’s investment advisors; Leone, McDonnell & Roberts (“Leone™), the NHMMIJUA’s
accountants and auditors, and Towers Watson, Inc., the NHMMJUA's actuaries.

2. RSA 404-C:16 directs the Receiver to wind down the business of the NHMMJUA

seeking to facilitate the payment of all policyholder coverage obligations in full and in the



normal course of business. The Receiver is continuing the operations of the NHMMIJUA,
subject to the provisions of 2015 Laws 263, with Hays continuing to administer the
NHMMJUA’s business, and Deutsche continuing to invest the NHMMIJUAs assets. Both are
operating subject to letters of delegation that set certain limitations on their authority.

3. Policyholder claims are being handled and addressed in the normal course of
business by Hays subject to oversight by the Special Deputy Commissioner. As of April 30,
2016, the NHMMIJUA had 213 policies in force.

4, Deutsche is investing the NHMMJUAs assets in accordance with the revised
investment guidelines approved October 1, 2015. The Receiver reviews the NHMMIJUA’s
investments with Deutsche on an ongoing basis, including consideration of shortening the
duration of the portfolio. The Receiver is presently investing maturities and excess cash in short
term investments.

5. RSA 404-C:15, II(c) bars the Receiver from issuing policies with an effective date
after December 31, 2015, and RSA 404-C:15, 1i(d) requires the Receiver to issue notices of
nonrenewal in compliance with RSA 417-C to policyholders with renewal dates on or after
January 1, 2016. The Receiver, through Hays, is accordingly issuing notices of nonrenewal of
NHMMIUA policies to policyholders with renewal dates on or after January 1, 2016. Notices of
nonrenewal are accompanied by the summary of the hardship grant application process and the
hardship grant application form approved October 8, 2015.

6. To date, the Receiver has received three applications for hardship grants. The
Receiver determined to recommend the three applications, and the Receiver filed a Request for

Approval of Hardship Grant Determinations on April 29, 2016.
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7. On November 25, 2015, the Receiver received the Court’s order approving the
proposed offering process to seek competitive bids to have all of the coverage-related obligations
under policies issued by the NHMMJUA assumed by an insurer or insurers in accordance with
RSA 404-C:16, I1. The Receiver accordingly executed the retention agreement with Milliman,
Inc., on November 30, 2015. Milliman provided the Receiver’s Request For Proposals (“RFP”)
to over 20 potential bidders on December 4, 2015.

8. The Receiver received a number of expressions of interest on or before
December 22, 2015. The potential bidders subsequently executed the confidentiality and third
party release agreement and the Towers Watson release letters in accordance with the RFP.
Various information was made available to the potential bidders starting on January 5, 2016. A
number of potential bidders asked questions on a weekly basis during January and early
February, and the Receiver responded on a weekly basis through February 12, 2016.

0. The deadline for submission of proposals was February 19, 2016. The Receiver
received a number of proposals by the deadline. The Receiver evaluated the proposals based on
high financial rating, reasonableness of deal terms, and competitive price. The Receiver
negotiated an assumption agreement with the selected bidder, The Medical Protective Company
(*MedPro”), which was signed at the end of the day on May 13, 2016. The Receiver will file a
motion for approval of the assumption agreement with MedPro shortly. At the same time, the
Receiver will file a motion for an order of notice.

10.  RSA 404-C:15, II{e) directs the Receiver, upon the nonrenewal of any claims-
made policies issued by the NHMMJUA that is in force on July 20, 2015, to calculate the
amount of tail coverage premium collected, using reasonable actuarial methodologies and

standards of practice, and return the tail coverage premium to the policyholder. “Tail coverage



premium” means the portion of the premium collected by the NHMMJUA which would have
been used to provide tail coverage if tail coverage had been provided under the terms of the
policy. Tail coverage premium shall not be returned to policyholders who otherwise receive tail
coverage under their claims-made policies. See RSA 404-C:15, 1l{e).

11.  The Receiver has worked with Hays to establish a process for return of tail
coverage premium for the subject policies. At the time a policy is nonrenewed or cancelled,
Hays determines if the policyholder is entitled to a pre-paid tail due to retirement or waits 30
days to see if the policyholder purchases tail coverage in accordance with the terms of the policy.
Only policyholders who do not receive tail coverage are to receive the return of tail coverage
premium. That return is based on the amount of claims-made premium paid over the course of
NHMMIUA coverage. As recommended by Towers Watson, Hays calculates the total premium
for the policyholder by adding up the premium for coverage less any credits and plus any
experience surcharges for each year of claims-made coverage. Hays then applies the
NHMMIJUA tail coverage premium differential of 4% to the total premium to determine the
return amount. Hays then mails a check for this amount with a cover letter to the person who
paid the premium for the policies. The first group of checks was issued during the week of
May 16, 2016.

12, The Receiver has worked with Leone to prepare tax filings, including a request
for a tax refund from the United States Internal Revenue Service (“IRS”) regarding 2014 and
2015. On April 25, 20186, the Receiver received a tax refund from the IRS in the amount of
$3,893,276.

13.  The Receiver also engaged Leone to audit the NHMMJUA financial statements as

of December 31, 2015. Leone has now completed its audit. A copy of the audited NHMMJUA



Financial Statement (Modified Cash Basis) for the Year Ended December 31, 2015, including
the Independent Auditors’ Report, is attached as Exhibit D.

14.  The Receiver has worked with Hays to prepare monthly financial statements for
reporting to the Court on a modified cash basis. The April 30, 2016 financial statements are
attached as Exhibit A. These statements reflect $110,454,621 of liquid assets {cash and bonds at
cost) under the Receiver’s control as of April 30, 2016. They also reflect net investment income,
the tax refund and other receipts totaling $4,358,307 and operating disbursements {(including loss
payments) totaling $271,406 during the month of April. The legal and audit fees paid in April
include $25,580 for the Receiver’s counsel Rackemann, Sawyer & Brewster P.C., and $7,003 for
audit services provided by Leone.

15. A summary of the NHMMJUA’s holdings in bonds and short-term investments as
of April 30, 2016 is attached as Exhibit B, and a report listing the individual holdings of the
NHMMIUA as of that date is attached as Exhibit C. The NHMMIJUA historically had
segmented its portfolio into two segments, one related to exposures for the period 1975-85
referred to as “Stabilization Reserve Fund” or “SRFT” and the main portfolio for the period 1986
to present denominated “Fixed” or “JUA”. These exhibits include both segments. Exhibit C
also includes cash in money market accounts under Deutsche’s control. The book (tax cost)
value of the NHMMJUA'’s bonds and short-term investments managed by Deutsche at April 30,
2016 was approximately $96.7 million compared to their market value of approximately $99.8
million. This represents an unrealized gain (market value above book value) of approximately
$3.1 million. Short-term holdings in the Deutsche-managed portfolio as of April 30, 2016 were

$19.3 million at market value. The current portfolio is generating income that annualized would



be approximately $2.8 million of net investment income. Continuing reductions in yields on
reinvested assets are expected to have an impact on future investment income.

16.  The average credit rating for the Deutsche-managed portfolio holdings is Aa3 by
Moody’s. As of May 13, 2016, the Receiver and Deutsche believe that all sccurities in the
portfolio will pay full amounts of principal in spite of fluctuating market values.

17. Market values of the port{olio can fluctuate widely as credit spreads change and
as continuing sluggish economic growth coincides with the inflationary effccts of large new
issuances of government debt. Additional pressures on market values may result from
uncertainties about the continuation and magnitude of low interest rate policies by the U.S.
Federal Reserve as well as the other central banks around the world. Market value sensitivities
analysis performed by Deutsche indicated that market values could potentially fluctuate
$4 million downwards if interest rates increased 100 basis points, based on the porifolio values
as of April 30,2016. Consistent with the revised investment guidelines, the Receiver and
Deutsche continue to focus on (a) preservation of capital on investments, (b) maintaining a high

quality portfolio, and (c) consistent with objectives (a) and (b), maximizing current income,

Respectfully submitted,
/""‘-‘.

Roger A. Sevigh#, Insufance Commissioner
of the State of New HAmpshire, as Receiver
of the New Hampshire Medical Malpractice
Joint Underwriting Association

May 14_, 2016



Certificate of Service

[ hereby certify that a copy of the foregoing Receiver’s Monthly Status Report for May
2016, was sent this ﬁ_th day of May, 2016, by first class mail, postage prepaid to all persons on

the attached service list,

Eric A. Smith
NH Bar ID No. 16952




THE STATE OF NEW HAMPSHIRE

MERRIMACK, SS. SUPERIOR COURT
)
)
IN THE MATTER OF THE WINDING DOWN OF: )
} No.217-2015-CV-00347
THE NEW HAMPSHIRE MEDICAL MALPRACTICE )
JOINT UNDERWRITING ASSOCIATION )
)
)

SERVICE LIST

W. Scott O’Connell, Esq.
Gordon J. MacDonald, Esq.
Kevin M. Fitzgerald, Esq.
Nixon Peabody LLP

900 Elm Street, 14" Floor
Manchester, NH 03101-2031



New Hampshire Medical Malpractice Joint Underwriting Assocation In Receivership

Statements of Net Assets
{Modified Cash Basis - Note 1)}
{Unaudited)

Assets

Fixed-income securlties, short-term investments and cash
and cash equivalents, at cost:

Fixed-Income securites (Note 2 & Note 4)

Short-term investments

Cash and cash equivalents
Total fixed-Income, short-term investments and

cash and cash equivalents, at cost

Intarest incame due and accrued
Total Assets
Liabllitles
Incurred but unpaid administrative expenses and
investment expenses {Note 3)
Stabilization Reserve Trust Fund for Pre 1986 Policies (Note 4}
Hardship Fund {Note 5}
Total Liabilities

Net Assets

See accompanying notes.

Exhibit A

April 30, December 31,
2016 2015
96,727,527 104,977,799
13,727,094 3,789,406

110,454,621 108,767,205
591,885 627,172
111,046,505 109,394,376
87,006 225,952
8,167,604 B,146,724
2,000,000 2,000,000
10,254,610 10,372,676
100,791,895 99,021,700




New Hampshire Medical Malpractice Joint Underwriting Assocatlon In Recelvership

Statements of Receipts and Disbursements, and
Changes In Cash, Bands, Short-Term Investments and Cash Equivalents
{Modified Cash Basls - Note 1))

{Unaudited}
July 22, 2015
lanuary 1, 2015 To
YTD Month of To December 31,
2016 Aprll 2016 July 21, 2015 2015
Cash and marketable securities recalvad:
Netinvestment income 3 1,082,000 1 296,605 5 1,816,609 $ 1,796,624
Premium recelved 339,834 84,491 1,520,771 993,735
Realized capital gains on sale of fixed-Income securltles {Note 1) 88,533 77,967 74,511 454,893
Income tax refund 3,893,276 3,893,276
All other 10,268 1,967 9,051 10,323
Total cash recelpts 3 AT % LI ¥ 3AWIdz T3 SRR
Cash operating disbursements:
Hays Services {Note 3) 381,750 85,250 542,500 387,500
Consultant and cutside service fees 201,206 1,385 78,798 136,294
lLegal and audit fees 123,133 32,583 151,445 430,890
Investment expenses 67,726 5,552 127,058 84,940
Speclal Deputy Services 92,834 13,975 . 47,809
Loss & ALAE Pald (Note 1} 2,705,186 103,805 5,970,530 1,237,585
Realized capital losses on sale of fixed-Income securities (Note 1) 8,016 - 41,963 31,253
Commission Expenses (Note 3} 33,666 3,566 60,174 35,295
S$B170 Transfer to State Loan Repayment Program - " 1,600,000 -
2015 Estimated Federal & State Tax Payments - - 920,000 460,000
All giher 112,966 25,271 191,751 121,156
Totsl cash operating disbursements 5 3/80a 5 Ina6 5 opeang % LaiLnr
[Deficlency)/Excess of receipts over operating disbursements JGB7.41 0BG, T (6,263,086 % 202,852
Adjustmant for addition of SRF checking account ) 4,966
Adjust out receivable Included in SRF 12/31/14 {non-cash adjustment) 5 12,250
Difference Cost vs Amorthzed Cost s 416,605
Cash recelpts In excess of dsbursements $ 1,687,417 s 4086900 §  [6263,295) & 282,852
Beginning flzed-income securities, shart termm investments, and
cash ond cash equivalents, at cost 108,767,205 106,367,722 114,313,828 108,050,532
Ending Mxed-Income securtiies, short-term Investments, and
cash and cash equivalents, at cost ] 110,454,621 5 110,454,621 $ 108,050,532 § 108.767,205

Sae accompanylng notes.



New Hampshire Medical Malpractice Joint Underwriting Assocation In Receivership

Statement of Changes (n Net Assets
{Modified Cash 8asls - Note 1))

{Unaudited)
January 1, 2015 July 22, 2015
Y70 Month of To To
2016 Aptil 2016 July 21, 2015 December 31, 2015
Net assets, beginning of period $ 99,021,700 96,736,548 § 106,878,761 $ 99,641,717
Cash receipts less disbursements 1687417 4,086,500 (8,263,295) 282,852
Estimated difference Cost vs Amortized Cost . - 416,605
Other chapgas in net assets:
Interest Income due and accrued (35,287} (36,555} {47,890) {42,060)
incurred but unpaid administrative and Investrient
axpenses (Note 3) 138,946 7,480 {925,858) 798,150
Stabilization Reserve Trust Fund {20,881} (2,478) {75,565)
Hardshlp Fund - - (2,000,000}
Other B = .
Net Assets, end of period 5 100,791,895 100,791,695 $§ 99,641,717 S 99,021,700
See accompanying notes,

Prior to August 31, 2015, bonds were presented In the financlal staternents at amortized cost,

Beginning August 31, 2015, bonds were presented in the financial statements using cost. An
adjustment of $416,605 to Increase the value of the investments was made after July 21, 2015 and

prior 1o August 31, 2015 to record the change from amortized cost to cast.



New Hampshire Medical Malpractice Joint Underwriting Assocation In Receivership
(Modifted Cash Basis)
(Unaudited)

Notes to Financial Statements {continued)

1) Basis of Accounting

These financials statements are prepared using the modified cash basis of accounting which differs
from accounting principles generally accepted in the United States. Only those assets that are within
the possession of the Recelver and other known amounts of which ultimate realization Is expected to
occur, primarily investments and cash, and certain receivables, are recorded. Only incurred but unpaid
administrative and investment expenses are recorded as liabilities in these financials statements.

These Financial statements do not record the amounts of certain assets such as outstanding
receivables, subrogation recoveries and claims against others, and certain Yiabilities, inluding insurance
claims, as such amounts have not been settled and agreed to with third parties.

The amount shown for loss & ALAE expenses pald primarily represents (1) Loss, {2} allocated loss
adjustment expenses, and (3) expenses relating to obtaining subrogatlon claim recoveries.

Assets allocated for the Hardship Fund pursuant to RSA 404-C:16, )l are included within fixed income
securities and are shown separately within Liabllities, The Stabilization Reserve Trust Fund for Pre
1986 policies is combined with all fixed income securities but Is shown separately within liabilities.

Realized capital gains and losses on sale of bonds are calculated based on original cost of the bonds.

Proceeds received above or below cost on maturity of bonds are included as part of net investment
income.
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New Hampshire Medical Malpractice Joint Underwriting Assocstion In Receivership
{Modifled Cash Basis)
{Unaudited)

Notes to Financial Statements (continued)

Investments

04/30/2016 and 12/31/2015 bonds are included at cost.

April 30, 2016

Gross Gross
Unrealized Unrealized

Cost Gains Losses Fair Value
Fixed-income securities:
U.S. Treasury notes & s - S . S - 5 -
Government agencies 2,115,142 20,984 7,616 2,128,510
Corporate 62,157,791 2,048,447 81,659 64,124,579
Mortgage-backed 24,254,292 1,172,387 38,634 25,388,044
Asset-backed & Other 8,200,303 20,508 44,147 8,176,663
Total 3 06,127,527 402, K 817,

The tax cost of fixed-income securities is 596,727,527 at April 30, 2016. Based on such tax cost, gross
unrealized gains are $3,262,326 and gross unrealized losses are $172,056.

December 31, 2015

Gross Gross
Unreallzed Unrealized
Amortized Cost Gains Losses Fair Value

Fixed-income securitles

US. Treasury notes & S - $ - S . $ S
Government agencies 2,115,142 14,189 13,986 2,115,345
Corporate 69,910,982 1,619,843 241,082 71,289,742
Mortgage-backed 25,851,742 1,086,370 78,491 26,859,621
Asset-backed & Other 7,099,933 2,097 50,159 7,051,872
Total 5 104,977,799 S 2,722,499 5 383,718 $ 107,316,580

The tax cost of fixed-income securities is 5104,977,799 at December 31, 2015. Based'on such tax cost, gross
unealized gains are 52,722,499 and gross unrealized losses are $383,718.
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New Hampshire Medical Malpractice Joint Underwriting Assacation In Receivership
{Modified Cash Basis)}

{Unaudited)

Notes to Financial Statements {continued)

Investments [continued)

The cost and fair values of fixed-income securities by contractual maturity are as follows:

April 30, 2016
One year or less
Over one year through
five years
Over fiva years through
twenty years
Twenty years and over
Mortgage-backed
Asset-backed
Total

December 31, 2015
One year ar less
Over one year through
five years
Over fiva years through
twenty years
Twenty years and over
Mortgage-backed
Asset-backed
Grand Total

Fixed-incame securities

Cost Falr Value
5 19,260,107 5 19,330,677
40,002,862 41,580,639
4,232,238 4,432,511
777,726 909,263
24,254,292 25,388,044
8,200,303 8,176,663

5 96,727,527 % 99,817,798
Fixed-Income securities

Amortized Cost Fair Value
5 18,482,150 5 18,560,754
46,055,375 47,054,459
6,710,833 6,957,333
771,126 832,541
25,851,742 26,859,621
7,099,933 7,051,872
‘é 104,977,799 S 107,316,580




New Hampshire Medical Malpractice Joint Underwriting Assocation In Receivership
{Modified Cash Basis)
{Unaudited)
Notes Lo Financial 5Statements (continued)

3] tncurred But Unpaid Adminlstrative Expenses and Investment Expenses

Accrued administrative expenses Incurred In the normal course of NHMMIUA's business and now
recelvership, but unpaid as of April 30, 2018, are as follows:

Hays Services [ 5
Consultant and autside service fees 6,175
Legat and auditing fees 64,460
Special Deputy Services 10,725

Tanes -
Other administration costs 5,646
Total accrued expenses 5 87,006

Detdsche accrued Investment expenses .
Total accrued expenses S 87.006

The amount of accrued expenses ot December 31, 2015 was $225,952 and net assets for 2016 increased
by 138,945 due to the decrease In accruals.

4) Stabllizetlon Reserve Fund Trust for Pre 1986 Policies

The Trust was funded by a surcharge on the annual gross premiums charged for primary medical
malpractice Hability caverage witten in the State of New Hampshire from Jaunary 1, 1985 1o December 31,
1994, For the purpose of this presentation the remaining balances are shown as o labliity.

S) The Hardship Fund

The Hardship Fund was estabtished pursuant to RSA 404-C:16, Il and for purposes of this presentation the
remaining balances are shown as a liability.



NHMMNIUA 04/30/2016 Exhlbit B
Investments / Combined JUA B SRFT by Category & Maturity
Fed. Tan Cost {Cost)
US Treasury Notes -
Government agencies 2,115,141.96
Corporate 62,157,791.11
Mortgage-backed 24,254,291.68
Asset-backed 8,200,301.72
96,727,526.47
Gross Unrealized Gains
US Treasury Notes .
Government agencies 20,984.12
Corporate 2,048,446.88
Martgage backed 1,172,386.67
Asset-backed 20,508.15
3,262,325.86
Gross Unrealized losses
US Treasury Notes d
Gavernment agencles 7,615.63
Corporate 81,658.58
Mertgage backed 38,634.17
Assel-backed 44,147.44
172,055.82
TOTALGAIN/LOSS 3,050,270.04
Market Value [Falr Value)
US Treasury Notes -
Government 3gencles 2,128,510.45
Corporate 64,124,579.41
Mortgage-backed 25,388,044.18
Asset-hacked 8,176,662.47
99,817,796.51
By Maturity
Fed. Tax Cost (Cost)
One year or less 19,260,107.03
Over ane year through five years 40,002,862.19
Over live years through twenty years 4,232,238.08
Twenly years and over TTLIB.I7
Mortgage-backed 24,254,291.68
Assel-backed 8,200,301.72
$6,717,52647
Market Value {Fair Value)
One year or less 19,330,677.00
Qver one year through five years 41,580,638.76
Over five years through twenty years 4,432,511.10
Twenly years and over 909,263.00
Mortgage-backed 25,388,044.18
Assel-backed 8,176,662.47
99,817,796.51
Cazh

13,225,404.46
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To the Special Deputy Commissioner
New Hampshire Medical Malpractice Joint

Underwriting Association in Receivership
Concord, New Hampshire

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of New Hampshire Medical Malpractice
Joint Underwriting Association in Receivership (the Association), which comprise the statement of
net assets — modified cash basis as of December 31, 2015, and the related statements of receipts
and disbursements, and changes in cash, bonds, short-term investments and cash equivalents —
modified cash basis and changes in net assets — modified cash basis for the year then ended,
and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the modified cash basis of accounting described in Note 1; this includes
determining that the modified cash basis of accounting is an acceptable basis for the preparation
of the financial statements in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free of material misstatement, whether due to fraud
Or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the assets, liabilities and net assets of the Association as of December 31, 2015, and its cash
receipts and disbursements and other changes in net assets during the year then ended in
accordance with the basis of accounting described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting.
The financial statements are prepared on the modified cash basis of accounting, which is a basis
of accounting other than accounting principles generally accepted in the United States of
America. Our opinion is not modified with respect to that matter.

Emphasis of Matter

The Association entered receivership on July 22, 2015. The statements of receipts and
disbursements, and changes in cash, bonds, short-term investments and cash equivalents —
modified cash basis and changes in net assets — modified cash basis present activity before and
after this occurred as well as for the year as a whole.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the modified cash basis financial
statements as a whole. The Holdings Report on pages 9 — 12 is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the modified cash basis financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in
all material respects in relation to the modified cash basis financial statements as a whole.

[M,%c uﬁu«m«“ *W
Professmsl Lotoeistesie

April 22, 2016
Dover, New Hampshire



ASSETS

STATEMENT OF NET ASSETS
MODIFIED CASH BASIS
DECEMBER 31, 201§

Fixed-income securities, short-term investments and cash and cash

equivalents, at cost:
Fixed-income securities
Short-term investments
Cash and cash equivalents

Total fixed-income securities, short-term investments and cash and

cash equivalents at cost

Federal tax refund receivable
Interest income due and accrued

Total assets

LIABILITIES

Incurred but unpaid administrative expenses and investment expenses
Stabilization Reserve Trust Fund for Pre-1986 Policies (see Note 5)

Hardship Fund
Total liabilities

NET ASSETS

See Notes to Financial Statements

3

3

015

104,977,799

3,789,406

108,767,205

4,000,000
627,172

113,394,377

225,952
8,146,725
2,000,000

10,372,677

103,021,700




NEW HAMPSHIRE MEDICAL MALPRACTICE

STATEMENTS OF RECEIPTS AND DISBURSEMEMTS, AND CHANGES IN
CASH, BONDS, SHORT-TERM INVESTMENTS AND CASH EQUIVALENTS

MODIFIED CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2015
January 1, 2015 July 22, 2015
to to

July 21, 2015 December 31, 2015
CASH AND MARKETABLE SECURITIES RECEIVED:

Year ended
December 31, 2015

Net investment income $ 1,816,609 $ 1,796,624 $ 3,613,233
Premiums received 1,520,771 993,735 2,514 5086
Realized gains on sale of fixed income securities 74,511 454,893 529,404
Alt other 9,051 10,322 19,373
Total cash and marketable securities received 3,420,942 3.255,574 6,676,516
CASH OPERATING DISBURSEMENTS:
Hays Services 542,500 387,500 930,000
Consultant and oulside service fees 78,798 136,294 215,092
Legal and audit fees 151,445 430,890 582,335
Investment expenses 127,058 84,940 211,998
Special deputy services - 47,809 47,809
Loss and ALAE paid 5,970,530 1,237,585 7,208,115
Realized losses on sale of fixed-income securities 41,983 31,253 73,236
Commission expenses 60,174 35,295 95,469
SB170 transfer to state loan repayment program 1,600,000 - 1,600,000
2015 estimated federal and stale tax payments 920,000 460,000 1,380,000
All other 191,750 121,156 312,806
Total cash operating expenses 9,684,238 2,972,722 12,656,860
{DEFICIENCY) EXCESS OF RECEIPTS OVER
OPERATING DISBURSEMENTS 5 (6,263,296) $ 282852 % (5,980.444)
Adjustment for additional Stabilization Reserve Fund
assels not included in beginning balance $ - 8 17216  § 17,216
Cash receipts in excess of disbursements (6,263,296) 282,852 {5,980,444)
Beginning cash, bonds, short-term investments
and cash equivalents, at cost 114,730,433 108,467,137 114,730,433

ENDING CASH, BONDS, SHORT-TERM
INVESTMENTS, AND CASH
EQUIVALENTS, AT COST § 108467,137 § 108,767,205

See Notes to Financial Statements

4
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NEW HAMPSHIRE MEDICAL MALPRACTICE

JQINT UNDERWRITING ASSOCIATION IN RECEIVERSHIP

STATEMENT OF CHANGES IN NET ASSETS

MODIFIED CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2015

January 1, 2015 July 22, 2015
to to Year ended
July 21, 2015 December 31, 2015 December 31, 2015
Net assets, beginning of period, investments atcost  § 107,295,366 $ 100,058,322 $ 107,295,366
Cash receipts less disbursements {6,263,296) 282,852 (5,580,444)
Other changes in net assets:
Interest income due and accrued (47,890) (42,060) (89,950)
Incurred but unpaid administrative and
investment expenses {925,858) 798,150 {127,708)
Request for refund of overpayment of Federal tax - 4,000,000 4,000,000
Increase in Stabilization Reserve Trust Fund - (75,564) (75,564)
Increase in Hardship Fund - {2,000,000) {2,000,000)
Net assets, end of period $ 100,058,322 5 103,021,700 § 103,021,700

See Notes to Financial Statements

§



NEW HAMPSHIRE MEDICAL MALPRACTICE

JOINT UNDERWRITING ASSQCIATION IN RECEIVERSHIP

NOTES TO FINANCIAL STATEMENTS (MODIFIED CASH BASIS)
FOR THE YEAR ENDED DECEMBER 31, 2015

NOTE 1. BASIS OF ACCOUNTING

These financials statements are prepared using the modified cash basis of accounting
which differs from accounting principles generally accepted in the United States. Only
those assets that are within the possession of the Receiver and other known amounts of
which uitimate realization is expected to occur, primarily investments and cash, and
certain receivables, are recorded. Only incurred but unpaid administrative and
investment expenses are recorded as liabilities in these financials statements.

These financial statements do not record the amounts of certain assets such as
outstanding receivables, subrogation recoveries and claims against others, and certain
liabilities, including insurance claims, as such amounts have not been settled and agreed
to with third parties.

The amount shown for loss and ALAE expenses paid primarily represents losses and
allocated loss adjustment expenses related to claims insured by the Association, and to
expenses relating to obtaining available subrogation claim recoveries.

Assets allocated for the Hardship Fund pursuant to RSA 404-C:16, #il are included within
fixed income securities and are shown separately within liabilities.

The Stabilization Reserve Trust Fund for Pre-1986 policies is combined with all fixed
income securities but is shown separately within liabilities.

Realized capital gains and losses on sale of bonds are calculated based on original cost
of the bonds. Proceeds received above or below cost on maturity of bonds are recorded
as gains or losses on sale of fixed income securities, respectively, in the statement of
receipts and disbursements.

NOTE 2. INVESTMENTS

The entire investment portfolio (including the Stabilization Reserve Trust Fund and the
cost and estimated fair values of fixed-income securities by major category of Hardship
Fund) at December 31, 2015 are summarized below:



NOTE 3.

Fixed Gross Gross

Income Unrealized Unrealized
Securitles Cost Gains Losses Fair Value

U.S. Treasury notes and
government agencies $ 2115142 § 14189 § 13986 $ 2,115,345
Corporate honds 69,910,982 1,619,843 241,082 71,289,742
Mortgage-backed 25,851,742 1,086,370 78,491 26,859,621
Asset-backed 7,099,933 2,097 50,159 7,051,872
Totat $104.977.799 $2722499 $ 383718 $107.316,580

The tax cost of fixed-income securities is $104,977,799 at December 31, 2015.
Based on such tax cost, gross unrealized gains are $2,722,499 and gross
unrealized losses are $383,718.

Prior to August 31, 2015, bonds were presented in the financial statements at
amortized cost. Beginning August 31, 2015, bonds were presented in the financial
statements using cost. An adjustment of $416,605 to increase the value of the
investments was made after July 21, 2015 and prior to August 31, 2015 to record
the change from amortized cost to cost.

The cost and fair value of fixed-income securities by contractual maturity at
December 31, 2015 are as follows:

Fixed-Income Securities

Cost Fair Vaiue

One year or less $ 18,482,190 $ 18,560,754
Over one year through five years 46,055,375 47,054,459
Over five years through twenty years 6,710,833 6,957,333
Twenty years and over 777,726 832,541
Mortgage-backed 25,851,742 26,859,621
Asset-backed 7,099,933 7,051,872
Total $104,977.799 $107,316,580

INCOME TAX REFUND

The Association under receivership has requested a refund of estimated tax
payments made {o the federal government in the amount of $4,000,000 as it has
determined that it is unlikely a future tax liability will be incurred that would utilize the
full amount currently on deposit with the Internal Revenue Service. This amount has
been recorded as a refund receivable and as a change in net assets as of
December 31, 2015.



NOTE 4.

NOTE &.

NOTE 6.

NOTE 7.

NOTE 8.

INCURRED BUT UNPAID ADMINISTRATIVE EXPENSES AND INVESTMENT
EXPENSES

Accrued administrative expenses incurred in the normal course of the Association’s
business and now in receivership, but unpaid as of December 31, 2015, are as
follows:

Hays services 3 40,750
Consulting and outside service fees 10,075
Legal and auditing fees 95,862
Special Deputy services 46,034

Other administrative costs

33,231

Total accrued expenses $ 225952

STABILIZATION RESERVE FUND TRUST FOR PRE-1986 POLICIES

The Trust was funded by a surcharge on the annual gross premiums charged for
primary medical malpractice liability coverage written in the State of New Hampshire
from January 1, 1986 to December 31, 1994. The excess of charges collected (and
the related earnings thereon) that were not utilized to pay claims from that period
are recorded as a liability in these financial statements. The corresponding asset is
included in total investments at December 31, 2015.

THE HARDSHIP FUND

The Hardship Fund was established pursuant to New Hampshire RSA 404-C:16 I
to assist insureds that have an undue financial burden caused by finding a new
insurance provider. The amount designated by the State of New Hampshire is
$2,000,000 and is included in liabilities.

ALLOWED CLAIMS

During the year ended December 31, 2015, the Association paid claims and related
expenses to defend claims made against insureds in the amount of $7,208,115. Of
these claims and expenses, $1,237,585 were paid after the Association went into
receivership. Claims paid after entering receivership were approved by the Special
Deputy Commissioner.

DISTRIBUTION TO THE NEW HAMPSHIRE STATE LOAN PROGRAM

Prior to entering receivership, the Association made a payment of $1,600,000 to the
New Hampshire State Loan Program based on a pledge it had previously made.
The pledge was to be paid over eight years ($200,000/year) but was paid in full on
June 22, 2015.

8
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SMALL BUSINESS ADMIN GTD PARTN
HONDA AUTQ RECE{VABLES 2013-3
HONDA AUTO RECEIVABLES 20153
ALLY AUTO RECEIVABLES TRUST
TOYOTA AUTO RECEIVABLES 2015-C
HONDA AUTO RECEIVABLES 2014-2
FORD CREDIT AUTO OWNER TR
NISSAN AUTO RECEIVABLES 2913.C
SANTANDER DRIVE AUTO RECEIVABLES
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BACRCARD TR
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TOYOTA AUTO RECEWVABLES 2014-B
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Total Asset-Backed Securities

INTERNATIONAL BUSINESS MACHS
MERCK & CO INC NEW
GOLDMAN SACHS GROUP INC
UNILEVER CAP CORP

STATE STR CORF
GLAXOSMITHKLINE CAP INC
GLAXOSMITHKLINE CAP INC
WAL-MART STORES INC

BO&T CORP

MORGAN STANLEY

PEPSICO INC

PEPSICO INC

TOYOTA MTR CR CORP
GOOGLE INC

GOOGLE INC

ST PAUL TRAVELERS COS INC
ST PAUL TRAVELERS COS INC
CHEVRON CORP NEW
INTERNATIONAL BUSINESS MACHS
CITIGROUP INC
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LOWES COS INC

PECO ENERGY CO

DEERE JOHN CAP CORP
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MORGAN STANLEY

BERKSHIRE HATHAWAY INC DEL
DISNEY WALT CO NEW

WYETH

WAL-MART STORES INC
WAL-MART STORES INC

WELLS FARGO & CO

APPLE INC

WELLS FARGO & CO NEW
DEERE JOHN CAP CORP
JPMORGAN CHASE & CO
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DEERE JOHN CAP CORP
METLIFE INC

CHEVRON CORP NEW

EXXON MOBIL CORP
COCACOLACO

GOLDMAN SACHS GROUP INC
WAL-MART STORES iINC
MERRILL LYNCH & COINC

NEW HAMPSHIRE MEDICAL MALPRACTICE

HOLDINGS REPORT
DECEMBER 31, 2015
Maturiry
Date units
8/1/2018 4953
SN5R017 63,937
202017 1,000,000
11508 222,840
2152018 500,000
ane/s2o018 303 401
S/M52018 264 838
ansro18 453,316
121772018 340,000
11152018 1,000,000
61572019 500,000
9152019 120,000
81672019 250,000
1782020 170,000
11152020 160,000
611512020 210,000
1074512020 250,000
1112712020 222625
411572021 180,000
61023 577,000
nsroy 250000
152016 100,000
1152016 100,000
22018 200,000
21072018 185,000
arnnie 100,000
INBR016 250,000
Jnano18 650,000
41 112016 250,000
412972018 500,600
42912016 380,000
SHORO16 1,300,000
11072016 200,000
SHTR06 225,000
5182016 235,000
S5HeR0E 1,650,000
672042016 300,000
202018 200,000
62412018 110,000
TRUZ016 2.000,000
TRSR018 380,000
B/15016 1,750,000
812048 1,750,000
1071572016 500,000
10/15/2018 500,000
121512016 55,000
12152016 50,000
1832017 1,500,000
1312017 180,000
22152017 250,000
N7 1,600,000
4212017 250,000
4121/2047 250,000
582017 250,000
SH212017 170,000
822017 500,000
61272017 250,000
82107 1,000,000
812047 880,000
o7 256,000
12152017 250,000
12152017 100,000
22018 250,000
k2018 250,000
n4zo01a 1,000,000
41112018 810,000
41172018 250,000
412512018 575,000

Sen Independent Auditors® Repont

Bock Market Unrealized
Valus Value Gain (Loss)
4,953 5,058 § 103
63,927 63,915 (12)
999,988 999,100 (888}
22281 222,428 (203)
459,960 499,240 2o
303,364 302,554 {610}
284,798 264,572 (225)
453,223 452,296 (926)
339,694 338,337 {657)
935,815 999230 {589)
557,715 519,930 (37,785)
119,950 119,807 {184)
250,273 248,975 (1.288)
169,965 168,266 {1.699)
150,978 159,355 (823)
209,583 209,615 (249}
249,093 248,995 {898)
222,830 221,586 {1.044)
179,956 178,717 {1,249)
576,998 577,661 682
249,884 251,195 1311
7,099,933 7,051,872 {48,0682)
99,678 100,000 22
99,750 100,045 288
199,610 200,508 838
184,811 185,326 514
89,585 100,352 767
248,675 250,045 370
848,155 850,117 o982
249,823 249,980 188
489,290 505,090 5,700
376,624 |.219 3,585
1,318,382 1,307,930 (10,452)
202,620 201,220 {1,608)
225455 225,009 {448}
236,024 236,365 344
1,671,450 1.659.587 (11,964)
313,359 207,233 (6,126}
208,908 204,022 (4.084)
110,000 110,620 28
2,014,855 2,011,960 {2,885)
378,821 381,212 1,39
1,752,968 1,750,980 (1,968}
1,761,953 1,761,235 {718)
498,240 517,075 168,838
499,280 501,240 1.960
54,890 54,581 101
49,027 51,868 2,041
1,540,200 1,557,075 16,875
179,991 181,562 151
247 600 250,270 2810
837,930 1,050,790 52,880
249,963 250,183 220
249,963 250,183 220
249,800 252,480 2.680
169,883 169,475 (408)
499,370 498,115 {1,255)
249,883 249503 (380}
1,000,000 1,058,980 58,980
672,004 875,107 3,108
249,860 249,985 125
249,940 250,135 195
100,305 100,588 283
250.000 248,000 (2.,000)
250,000 248,803 (398)
997,670 1,006,830 8.260
804,510 879,595 71,085
248,770 248,958 (812)
574,506 634,275 59,069
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06051GEHB
14042E3Y4
00206RBDI
T4005PBN]
58923YARS
G10392FD5
149123CBS5
780085086
7BODBSDSG
40411EAB4
B2B6TDAKY
aT73T1IACH
801060ABD
500769GA6
891140AV0
O1609WACE
0225828G6
2254BQAF4
AD42B0AKS
05565QB2Z0
135087C77

Duscription
COLGATE-PALMOLIVE CO

APPLE INC

BERKSHIRE HATHAWAY FIN CORP
PFIZER INC

AMERICAN EXPRESS CR CORP
HALLIBURTON CO

PACCAR FINL CORP

BERKSHIRE HATHAWAY FIN CORP
UNION BK N A SAN FRANCISCO CALIF
AMERICAN HONDA FIN CORP
COLGATE-PALMOLIVE CO
MONSANTO CO NEW

PROCTER & GAMBLE CO

JOHNSON & JOHNSON

MICROSOFT CORP

PHILIP MORRIS INTL INC

PNC BK N A PITTSBURGH PA

MFRS & TRADERS TR CO SR UNSECD
NATIONAL RURAL UTILS COOP Fi
ONE GAS INC UNSECD SR GBL NT
LLLYELI& CO

MIDAMERICAN ENERGY CO 1ST MTG
AMERICAN EXPRESS CR CORP
MASTERCARD INC

BANK NEW YORK INC MELLON UNSECD
PFIZER INC

VOLKSWAGEN GROUP AMER FINLLC
DISNEY WALT CO NEW

M Co

BERKSHIRE HATHAWAY INC DEL
SOUTHERN CO UNSECD SR NT
AMAZON COM INC

NEW YORK LIFE GLOBAL FOG
HARLEY DAVIDSON FINL SVCS INC
GOLDMAN SACHS GROUP INC
LOWES COS INC

TEXAS INSTRS INC

FRANKLIN RES INC

EQGRES INC

DUKE ENERGY CAROLINAS LLC
DUKE ENERGY IND INC

JPMORGAN CHASE & CO

PNC FDG CORP

BANK NEW YORK INC UNSECD MEDIUM
JPMORGAN CHASE & CO

NORTHERN TR CORP

METLIFE INC

SIMON PPTY GROUP LP

CISCO SYS INC

BANK AMER CORP

CAPITAL ONE RATL ASSN MCLEAN VA
ATETINC

PRAXAIR INC

MERCK & COINC NEW

ALABAMA PWR CO

CATERFILLAR INC

ROYAL BK CDA GLOBAL MEDIUM
ROYAL BK CDA GLOBAL MEDIUM
HBOS TREAS SVCS PLC COVERED BD
VOLKSWAGEN INTL FIN NV
GLAXOSMITHKLINE CAP PLC
SANOFIS A

KREDITANSTALT FUR WIEDERAUFBAV
TORONTO DOMINION BK UNSECD
ALIBABA GROUP HLDG LTD

SHELL INTLFINB V

CREDIT SUISSE AG SR

HSBC HLDGS PLC

8P CAP MKTS PLC

CANADA GOVT
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HOLDINGS REPORT
DECEMBER 31, 2015

See Ind

Maturity
Dats
SHRRO1S
81312018
SM5r2018
6152018
TiZT12018
8172048
8narzo1a
8/1512018
8/26/2018
101072018
1112018
11152018
11152018
12/52018
1216812018
1152019
12812019
11302019
21172019
2019
1512019
INs52019
182019
A1 RO
8152019
S15RM9
512312019
53072018
8M5/2019
8/1472019
91172019
12/5/2019
211172020
21268/2020
NS00
411872020
EN/2020
52072020
6/172020
811572020
TH52020
11212020
a/t1/2020
8172020
101572020
11/412020
21872021
o2t
V42021
51372021
T32021
211572022
21512025
21072025
IN52041
BI5r2042
3/82016
ar016
21017
22017
S5B82017
4102018
412019
111572019
1112872019
JM12020
/572020
4/52021
5/8/2022
2272019

dent Auditors® Rep

Unlts
125,000
1,580,000
85,000
250,000

1,000,000
540,000
330,000

210,000
403,000
150,000
395,000
780,000

485,000
590,000

¥

10

Book
Valus

124,404
1.574,170
84,951
249,855
259,626
993,290
538,580
329,406
249,943
209,189
400,590
149,792
394,332
778,284
298,269
481,222
586,832
499,155
369,841
500,000
648,878
249,880
B63,285
1,623,757
234,544
499,055
1,499,295
349,850
447 453
339,969
109,745
489,000
399,924
305.284
975,790
364,336
33804
499,445
1,246,675
927.815
459,577
38,550
556,954
404,810
985,100
109.8M1
474,981
1,008,011
129,763
846,302
264,253
169,685
328,738
499,175
496,215
281,511
200.362
1,302,353
1,818,726
536,517
806,769
83,20
547,836
648,837
199,235
159,661
1,997 440
803,887
2,000,000
489,257

Market
Value

23,765
1,567,170
84,291
249645
363,053
893,110
538,164
334,907
252400
211,497
404,382
148,407
297,749
787 441
01,814
483,632
591,929
501,005
370,940
497,185
655,560
251920
064,914
1,636.373
235,350
504,440
1,422,975
50543
440,654
342017
107,803
507.840
302,140
304,183
1,098,540
395,050
306,842
540,450
1,324,350
1.006,586
454,274
357,572
604,458
406,600
1,060,840
114,956
519,902
1,095,072
133,630
928.568
282,313
166,548
318,071
486,755
584,020
268,524
200,014
1,306,091
1857 459
537.278
803,780
38218
654,622
649,810
195,302
157.402
2,147 520
672,815
1,975,080
470,423

Unrealized
Gl 58
{839)
(6.939)
(660)
(210)
3427
(6,180)
(1,426)
5,501
2458
2,308
3,792
(1,285}
A
9.167
3,645
2410
3,000
1,850
1,099
(2.815)
B.715
2,060
1,548
12,616
606
5,285
{76,320
493
2,201
2,108
(1,841)
8,840
{7.784)
{5,121)
122,750
30,715
(7.a5%)
41,005
87,675
78771
24,697
18,914
47,505
1.700
65,740
5,088
45,021
83,082
3,866
82,385
{1.940)
(3.018)
{12.685)
{12.420)
67,805
{12.880)
(348)
{2.262)
78,733
761
1.020
&
6,788
774
{3.844)
{2,259)
150,080
68,928
{24,920}
1,166



cusip
JG184NFED
063579274
00182EASA

655820A54

3133834RY
J13TEADTA
I1ITEADFI
912810EGD
B12810ELA

31294KCY9
28GRIHI
3128H4EBB
128H4EBR
1288201
31296VZ1
3129833C3
M2ZBETKAD
A1283GLAY
31252HD43
It 292HIDT
31208KBU4
31292HKJ2
J1298Q2v9
31292HK94
I292HMVI
M292ZHUP?
J1292HUDS
31292HUQS
I292HUPT
J1296LUEI
31298LUES
M2g2HYLU2
I292HYU2
J1256NYAD
31298QNMB
J1295RUTI
M292H4J0
A1292HSND
M296YFTS
I1296XKW4
J1296XTF6
313207NTI
3128MIRG1
J128MIWB4
312BMJIUXE
I1385PAII
J13B5PAJI
MIATYYLU
31388X5R0
31400FPB7
J1400FPBT
31371LIKE
31405C2F5
J1405FJ78
J6220E095
I62200FU9
IGZ207KA9
I6225AT26
3I65225AT26
36203PDA2
J1379REME
36207ADP4
J1IBEOSF7
362107208
MIBTFETT
362135Y58

NEW HAMPSHIRE MEDICAL MALPRACTICE

Descrigtion
GE CAP INTL FDG CO

BANK MONTREAL QUE

ANZ NEW ZEALAND INTL LTD
NORDIC INVT BK

Total Corporate Bonds

FEDERAL HOME LN BKS

FEDERAL HOME LN MTG CORP

FEDERAL HOME LN MTG CORP

UNITED STATES TREAS BD

UNITED STATES TREAS 8D

Total LS Treasury Notes and Govarnmaent Securities

FHLMC GOLD #E00887 DTD 6/1/2001
FHLMC GOLD #EB8384 DTD 3/1/2002
FEDERAL HOME LN MTG CORP
FEDERAL HOME LN MTG CORP
FHLMC GOLD #810557 DTD 11/1/2003
FHLMC GOLD #811532 DTD 1212003
FHLMC GOLD #811695 DTD 1/1/2004
FEDERAL HOME LN MTG CORP
FHLMC GOLD POOL #G00321 DTD
FHLMC GOLD #C01023 DTD 7H /2000
FHLMC GOLD #C01160 DTD 4/172001
FHLMC GOLD #C49051 DTD 4/172001
FHLMC GOLD #C01157 DTD 7/172001
FHLMC GOLD #C54388 DTD /17200
FHLMC GOLD #C01220 DTD 8//200%
FHLMC GOLD #C01272 DTD 12/1/2009
FEDERAL HOME LN MTG CORP
FEDERAL HOME LN MTG CORP
FEDERAL HOME LN MTG CORP
FEDERAL HOME LN MTG CORP
FHLMC GOLD #A12381 DTD 8/1/2003
FHLMC GOLD #A12381 DTD 8/1/2003
FHLMC GOLD #C016823 DTD 5172003
FHLMC GOLD #C01623 DTD 81172003
FHLMC GOLD #A34305 DTD 10/1/2003
FHLMC GOLD #A15758 DTD 11/1/2003
FHLMC GOLD #A16804 DTD 12/1/2003
FHLMC GOLD #C01725 DTD 12172003
FEDERAL HOME LN MTG CORP
FEDERAL HOME LN MTG CORP
FHLMC GOLD $A21209 DTD 4/1/04
FHLMC GOLD #A21794 DTD 5/1/2004
FEDERAL HOME LN MTG CORP
FEDERAL HOME LN MTG CORP
FEDERAL HOME LN MTG CORP
FEDERAL HOME LN MTG CORP
FNMA POOL #548202 DTD 4/1/72001
FNMA POOL #548209 DTD 4/1/2001
FNMA POOL #598423 DTD 1/1/2002
FNMA POOL #635056 DTD 5/1/2002
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN

FNMA POOL #255066 DTD 12/1/2003
FNMA POOL #785674 DTD 71/04
FNMA POOL #787686 DTD 7/1/04
GNMA POCL #275628 DTD &/01/89
GNMA POOL #284679 DTD 4/1/50
GNMA POOL #289188 DTD 21/81
GOVERNMENT NATL MTG ASSN
GOVERNMENT NATL MTG ASSN
GNMA POOL #354827 DTD 5/1/94
FED NATL MTG ASSN POOL #426840
GNMA POOL #425810 DTD 211/86
FEDERAL NATL MTG ASSN

GNMA POOL #502145 0TD 311989
FNMA POOL #582546 OTD 5/1/2001
GNMA POOL #583321 DTD 8/1/2001

HOLDINGS REPORT
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Magurity
Data Units
4N5r2016 2,952,000
1302017 305,000
a0 530,000
7017 1,155,000
8412016 100,000
20017 55,000
5122047 250,000
871512020 1,000,000
11152021 300,000
6172016 265
L2097 1,208
5172018 8,973
5n72018 449
11172018 19,107
121112018 87,853
1n2019 375,338
512019 58,020
41112025 955
71172030 2824
anrzon 1012
4172031 4236
20N 5242
7112031 12274
2031 5,193
12141203 10,394
21172033 a1.518
2112033 30,947
2172033 3723
2112033 1,854
BN12033 22,752
B/12033 1,264
94172033 1424
91172033 48,321
10172033 382840
1141/2033 20,424
12112033 354,874
12112032 112,570
1112034 288,415
&112034 60,419
511200 84919
51172034 225,394
2472043 1,550,582
7112043 397,724
11172043 781,313
N0 786,508
412016 188
Altrz018 at
172017 545
sn/2017 735
annroia 6,648
72008 39t
1122019 32,187
112019 56,312
7N1Z019 44,298
B8NS9 2,601
41572020 6594
215021 1482
121152022 27,022
1271502022 4,101
§/1512024 2,044
11112025 1,183
2112026 12,695
12412026 1,230,766
INSZ029 649
511203 8,558
an5203 5,638

See Independent Auditors' Report
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Book Market Unrealized
Value Value Gain {Loss)
2,870,304 2,953,328 83,025
204 466 07,406 2840
529,921 529,369 1551)
1,151,858 1,155,104 3.248
69,510,982 71,289,742 1,378,761
$9,823 86,875 52
54,311 54,971 60
240,533 250,388 1.855
1,323,516 1,209,530 (13,986)
388,359 400,581 12,222
2,135,142 2,115,345 203
268 267 {1
1.262 1,228 an
8,554 5,260 25
448 464 16
19,833 19.828 (5}
80,245 81,400 1,185
378,916 3a8.010 9,094
57.848 60,212 2.364
1,000 955 {45)
2,916 3,153 237
1,011 1.176 185
4,233 4924 581
5201 6,103 501
12414 13,659 1,245
5216 5,040 832
10,305 11,847 1543
31,930 35,025 3,035
31,685 353N 3,706
3,809 4,255 445
1,882 2,060 178
22,288 25,181 2913
1,237 1.399 182
1410 1,581 17
47,936 53,741 5,805
290,300 425,685 25,385
30,399 33,072 2,873
358,182 405,585 37,404
113,749 125,124 11,375
388,597 429,012 40,415
58,872 65,745 6873
91,788 105,385 13,575
215,218 248,977 33,761
1,557,971 1,601,007 43,035
391,634 411,148 18,513
834,298 849,107 14,812
804,758 810,470 5112
191 187 5)
az 3 ()
551 553 2
T48 740 {B)
£,851 6,083 32
403 405 2
33,539 33,585 46
56,475 59,047 2,572
45,385 46,523 757
2,602 2,613 9
7.238 7,026 (212
1,533 1,531 {2)
28,954 30,586 1,632
4,388 4 846 248
2,060 2,255 195
1,284 1,188 (98)
13,125 13,350 225
1,268,008 1274422 5414
655 653 (2)
8,742 9,892 1.149
5,191 5,296 605



cusip
213uaLy
ABA1CRGT
62016808
313884731
36201MD66
IITIKPTO
31385.)IF6
NITIKR29
J6201TKES
36201TKEG
3620155GS
38200KUES
AB200KUES
31385XTYI
8291AM22
3137T1LHN
31400NQQ7
35202D2v2
36202D02W0
t40400V7
31404B0X3
31403RNRS
31406D2He
I6241KAL2
31408B5A9
31408GEF1
I1408G5NS
31408YGBO
3137tMF20
J408AE20
31409BBNG
31403DB00
31411D0QK8
J1410RCT4
3410FS85
J1411UWP2
A14145YM9
H410LC58
IIBASKE
I41TGTS5
31I6AGMKY
3138ACICA
9292272C3
55285KH28
362334CZ5
B40B4NAND
J137ADYE2
31IBACRCY
IITADMBE
2254BBAF7
65538PADD
STG4IINPT
55265KT41
12543RAR0
22546NABO
O73945AET
381928AX%5
AGZAELAEY
17J22AAB8
48643GABE
46643PB01
G1784RBDY
4G6G44YAS9
201TIVAED
48630DAD4

eacription
GNMA POOL 3564859 DTD 9/1/2001
GNMA POOL #579287 DTD 2/1/2002
GOVERNMENT NATL MTG ASSN
FNMA POOL #827262 DTD 3172002
GNMA POOL #587025 DTD 4/172002
FNMA POOL #254346 DTOD 5/1/2002
FEDERAL NATL MTG ASSN
FNMA POOL #254405 DTD 7/1/2002
GNMA PODL #582503 DTD 4/1/2003
GNMA POOL #592553 OTD 41412003
GNMA POOL #591918 DTD /172003
GNMA POOCL #503681 BTD 51/2003
GNMA POOL #603681 DTD 5/1/2003
FEDERAL NATL MTG ASSN
GNMA POOL #822377 DTD 11172003
FNMA PQOL #255033 DTD 11/1/2003
FNMA POOL #753863 DTD 11/1/2003
GNMA Il #003488 DTD 121/2003
GNMA I #003489 DTD 12172003
FNMA POOL #763768 DTD 1/1/2004
FEDERAL NATL MTG ASSN
FNMA POOL #75%800
FNMA POOL #807276 DTD 11/1/04
GNMA FOOL #721811
FNMA POOL #805213 DTD 12/1/04
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MT(3 ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
FEDERAL NATL MTG ASSN
WAMU MTG PASS-THROUGH CTFS
MASTR ASSET SECURITIZATION TR
G5 MTG S5ECS CORP
WELLS FARGO MTG BKD SECS 2008
FEDERAL HOME LN MTG CORP
FEDERAL NATL MTG ASSN
FEDERAL HOME LN MTG CORP
CREDIT SUISSE MTG CAP CTFS

NOMURA ASSET ACCEP CORP ALTERNA-

MASTR AD. RATE MTGS TR

MASTR ASSET SECURIMIZATION TR
CHL MTG PASS-THROUGH TR 2007-3
CREDIT SUISSE COML MTG TR

BEAR STEARNS COML MTG SECS TR
GS MTG SECS TR 2012.GC6

G5 MTG SECS TR 2007 GG10
CITIGROUP COML MTG TR 2014-GC19
JPMBB COML MTG SECS TR 2014-C24
JPMBE COML MTG SECS TR 2014.C25
MORGAN STANLEY BAML TR

JPMBB COML MTG SECS TR 2015-C31
COMMERCIAL MTG TR 2007-GG11

J P MORGAN CHASE COML MTG SECS

Total Mortgage-Backed Securitles

Total Investments

NEW HAMPSHIRE MEDICAL MALPRACTICE
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Matyrity
Date Units
Sh52031 921
2152032 7.295
211512032 3248
IN2032 6,430
4/15/2032 G400
6/172032 11,995
THR2032 41,249
ans0az 6,288
211512033 a55
21512033 11,975
ANM5/2033 3,960
5152033 6,006
5152033 B5B
11172033 41,202
111152033 40,608
12172033 142,563
121172033 27242
1272012033 127,648
12/202033 18,952
11172034 39,498
41112034 161,468
41172034 86,149
10172024 64,894
10/15/2004 545615
1172035 430,847
3172035 A8 463
N72035 89,857
5112035 36,084
BMI2035 105,226
11112036 109,830
anzzole 204,108
N6 158,775
11/1/2036 152,051
121112036 87,393
12112036 136,019
45172037 368,290
SNZ038 192,400
112041 686,328
21112044 507,374
6/1/2043 7926833
22520197 621,460
22512014 1,300,377
1125/2033 119,728
B/2512033 362
212512006 214,878
101252038 88,165
12/15/2038 765,667
121252638 791,808
TH5r2040 1,500,000
811572040 860,849
2572047 445316
612572032 344,268
117252033 111,185
412512037 60,413
2M52041 61,308
1112042 488,672
1110/2045 285,580
81072045 895,947
IN072047 220,000
NS0T 300,000
134/15/2047 500,000
27152048 280,000
BM5/2048 474,130
121072040 804,533
21512054 983,730

See Indepandent Auditors’ Repart
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Book Markel Unrealized

Value Value Gain | oss)
4,044 4,361 31e
7.228 8,183 956
3,278 3 428
6,511 7,248 837
6,500 7,488 986
12587 13,708 1,842
43253 47,567 4313
8311 7178 888
894 979 85
12,517 13,704 1,187
3928 4,405 478
6,232 8757 525
880 965 75
41,575 46,300 4,725
43,000 48,481 3481
150,114 162,928 12,814
27,684 30,504 3,218
130,899 142,407 11,509
83,600 91,188 7580
40,313 44,374 4961
159,450 181,965 22515
B4,924 95260 10,236
57,044 73970 6927
604,268 608,167 3928
438,131 483,664 47,533
38,836 42,025 3,989
88,557 99,179 10,522
39,009 43,230 4130
104,437 111,668 7.229
118,411 122,658 4,248
200,249 229497 29,248
154,210 175,147 20,938
150,246 173,460 23214
88,081 76,841 8779
135,836 153,750 18,114
388,130 405,068 18,938
189,897 211813 21,118
743,211 742,819 {#52)
511,456 549,054 37,608
822,897 818.780 {3.907)
627,667 $22,355 (5312)
1,313,380 1,296,995 (16,385)
115,687 120,785 5,098
350 157 H
198,225 209,281 11,055
88,424 84,462 (3,962)
811,708 813,050 1,342
832,383 B15,087 {17.301)
1,582,500 1,628,190 45,690
698,217 992,701 95,484
445,301 455051 9,750
3231812 34N 17,599
108,293 114,184 5,584
80,449 55,950 (4.499)
61,225 61472 147
510071 513,311 3,240
300,002 297,194 (2.808)
889,186 920,568 31,383
226,596 223,597 {2,999}
308,899 305,052 {3.947)
504,997 501,280 A.817)
288,385 280,498 (7.896)
474,129 469,213 (4,916}
742,853 830,061 87,408
920,049 1,027 457 99,407
25,851,742 26.859.621 1.007 4878
5104977799 107.3t6.580 §  2.338.780




