
HIGHWAY BLOCK GRANT AID 
 

 By law, all municipalities in the State having Class IV and V mileage are entitled to 
Highway Block Grant Aid.  RSA 235:23 stipulates the funding apportionments.  Highway 
Block Grant Aid is distributed to municipalities by the State of New Hampshire on a yearly 
basis with partial disbursements made four times a year.  Sixty percent (60%) of the funds 
are distributed in the first two payments (30% in July and October) and the other 40% in the 
final two payments (20% in January and April).  The funds can only be used for 
construction, reconstruction and maintenance of each municipality’s Class IV and V 
highways.  It can, therefore, be used to be part of the match for a project in the bridge aid 
program.  It also can be used towards equipment to maintain the local roads.  The intent 
here is that it be used towards the local roads; i.e., not used to build a new library or school 
or buy a fire truck. 
 

 Highway Block Grant Aid funds represent a portion of the State’s highway revenues 
received in the preceding fiscal year including revenues resulting from SB 367.  There are 
two “pots” of money from which allotments are made.  The first, identified as Apportionment 
A, represents 12% of the State’s highway revenues.  One-half of that “pot” is distributed 
among the municipalities based on their population in proportion to the entire State’s 
population and the other half is disbursed based on a municipality’s Class IV and V road 
mileage in proportion to the total statewide Class IV and V mileage.  In general, the 
allocation of these funds represents a disbursement of approximately $1,300 for each mile 
of Class IV and Class V highway inventoried by each municipality and $13 for each person 
residing in a municipality based on the state planning estimate of population.   
 

 The formula for dispensing funds from the second “pot” of money (a set sum of 
$400,000) is less straightforward.  It was established to assist those municipalities having 
high roadway mileage to maintain and whose overall value of property (on an equalized 
basis) is very low in relationship to other communities.  In FY 2017, 18 municipalities 
received funds from this “pot”.   
 

 As the New Hampshire Department of Transportation (NHDOT) is responsible for 
determining the actual disbursements of funds, it is important that they be provided accurate 
and current information regarding each municipality’s Class IV and V mileage.  This is 
typically accomplished by filling out the “Information Report” sent to municipalities each year 
by the Bureau of Planning and Community Assistance.  At the conclusion of each 
municipality’s yearly legislative meeting (i.e. Town Meeting), the NHDOT should be notified 
of all changes to the community’s roadway system.  The information should include the 
length and location of all Class IV and V highways reclassified, accepted, and/or 
discontinued by the municipality that year.  
 

The total amount of funding distributed statewide annually over the last five state 
fiscal years is: 

FY 2013 $29,918,270 
FY 2014 $30,233,034 
FY 2015 $30,743,994 
FY 2016 $34,843,581 
FY 2017 $34,932,114 
 

For more information contact:  Bureau of Planning and Community Assistance, 
NHDOT, PO Box 483, Concord, NH 03302-0483.  Telephone:  603.271.3344 


