Performance - 2012
Identify, Communicate and
Collaborate with Partners
Private Sector Jobs Sustained by
Federal and State Transportation
Capital Investment
Purpose:

Improvement Status
Sustaining current transportation funding levels is critical in ensuring that
employment remains at levels that will allow the economy to recover and
grow. NHDOT seeks to maintain funding levels through several efforts and
strategies, which include 1) continued coordination with groups that have
an impact on the level of federal funding (such as FHWA, Congressional
delegates, etc.) 2) redistribution of unobligated federal funds at fiscal
year-end 3) the pursuit of Transportation Investment Generating Economic
Recovery (TIGER) discretionary grant funding opportunities and 4) use
of Grant Anticipation Revenue Vehicles (GARVEE bonds). In addition,
a robust turnpike capital program also contributes to a sustained overall
program and economic boost.
Ongoing, communications at the NHDOT Executive Office level with
local and national legislative levels, with the local FHWA office and with
Regional Planning Commissions/Municipal Planning Organization
representatives will be crucial to ensuring that the Department’s funding
needs are understood. Effectively identifying the strategies employed to
address the aging infrastructure, the gaps in current funding levels and the
circumstances resulting from reduced or inadequate levels need to be clearly
conveyed.
At the close of each federal fiscal year, an assessment of remaining
unappropriated federal funding is completed by FHWA and redistributed
among states. This redistributed funding is based upon availability, need and
level of initial funding program. In fiscal years 2011 and 2012, the State of
NH received an additional $7.5 million in redistributed federal funding.
TIGER funding has potentially the greatest ability to increase the
Department’s funding level. The Department has pursued funding under
these programs and was granted $20 million to support the Memorial
Bridge replacement project in Portsmouth, NH and Kittery, ME. The
Department has been diligent in submitting applications for consideration
under subsequent TIGER grant programs, however was not successful in
receiving funding.
The State has the ability to issue and utilize GARVEE bonds to support
construction associated with the improvement/expansion of Interstate 93

NHDOT’s Purpose Statement “The State
of New Hampshire’s transportation
infrastructure is fundamental to the state’s
sustainable economic development and
land use, enhancing the environment,
and preserving the unique character and
quality of life. The Department provides
safe and secure mobility and travel
options for all of the state’s residents,
visitors, and goods movement, through a
transportation system and services that
are well maintained, efficient, reliable, and
provide seamless interstate and intrastate
connectivity.”
Robust transportation investment is a
vital element in the creation of jobs and
sustained economic growth. These are just
two of many outcomes of such necessary
investment, both at a federal and local
level in support of the State of New
Hampshire’s Department of Transportation
mission of “Transportation excellence
enhancing the quality of life in New
Hampshire”.

Data:
Investment in transportation infrastructure
improvements produces economic stimulus
and job creation benefits providing a
variety of construction, manufacturing, and
other job opportunities supporting industry
and labor income.
The Council of Economic Advisors (CEA)
estimates that one job is created or saved
per $92,000 of government infrastructure
investment .
1

- Supporting industries’ employment,
including jobs in firms that provide
inputs to the industries that directly
provide materials and equipment used
in highway construction. For example,
a firm that produces guard rails is
counted as ‘construction oriented’
employment but the firm that provides
the sheet steel to make the guard rails is
considered part of ‘supporting industries’
employment; and
- Induced employment, which includes
all of the jobs supported by consumer
expenditures resulting from wages to
‘construction oriented’ and ‘supporting
industries’ employment.
The key reason that infrastructure
spending spreads economic activity over
long periods is that, unlike other forms of
stimulus such as tax cuts, infrastructure
spending cannot be outlayed immediately
and projects take substantial time to
complete even after obligations are made.
As a matter of tracking data in the future,
federal and state expenditures are readily
available via federal and local legislative
processes (currently however federal
funding levels have been sustained by
“continuing resolutions” in lieu of a new
Highway Trust Fund bill).

from Salem to Manchester and for the Memorial Bridge replacement in
Portsmouth. GARVEE bonds provide a short-term influx of funding to
advance projects that may otherwise take many years to construct and
otherwise displace other needed infrastructure improvements due to the
significant levels of necessary funding.
MAP-21, the Moving Ahead for Progress in the 21st Century Act, was
signed into law by President Obama in July 2012 and is the first long-term
highway authorization enacted since 2005. This law, which provides for
federal transportation funding, is a cornerstone for the U.S. economy
and the nation’s surface transportation program by dedicating funding for
fiscal years 2013 and 2014. Under this law, the State will receive funding
apportionments virtually equal to those in fiscal year 2012 which allows for
the development of a capital program with dedicated funding. Prior to the
MAP-21 legislation, federal funding was determined through “continuing
resolutions” implemented by the legislature with no guarantee of funding
levels.
Jobs sustainment for fiscal year 2012 marginally surpassed expected levels
(1,627 expected vs. 1658 actual). This was due to the federal funding levels,
redistribution of federal funds and the use of GARVEE bonds. Anticipated
fiscal year 2013 funding is expected to be consistent with 2012, allowing for
continued support of 1,652 jobs. In addition to the 2012 funding sources,
the State will need to pursue any discretionary grant programs to ensure
that transportation jobs are supported, that the aging infrastructure is
improved and that overall quality of life for all those enjoying and living in
the State of New Hampshire is maintained.
Statewide Transportation Improvement Program (STIP)http://www.nh.gov/dot/org/projectdevelopment/planning/stip/index.htm
Ten Year Transportation Improvement Plan (TYP)http://www.nh.gov/dot/org/projectdevelopment/planning/typ/index.htm
State of New Hampshire-Department of Transportation Annual Reportshttp://www.nh.gov/dot/media/publications.htm
Construction Advertising Schedulehttp://www.nh.gov/dot/org/projectdevelopment/planning/documents.
htm#financial

Impact of Federal Funding on Jobs
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- Construction oriented employment,
including all jobs that are created
either by the construction firms that
work directly on the project or by the
firms that provide direct inputs (paving
materials, steel, concrete, etc.) to the
construction project;
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