









































The standard benefit plans carriers used to calculate the actuarial value are based on the

plans developed for the NH small employer health reinsurance pool.

Below is a comparison table of average premiums and actuarial values among group
sizes. Direct comparisons of the actuarial values are only possible within coverage type,
as the standard benefit plan is different between coverage types. Self funded accounts are
not included, as there is a mix of coverage types within ASO and ASW designations.
Although short term and “other” designations also include a mix of coverage types, the

relative actuarial values and cost are reported.

All Members Large Group Small Group Non Group
Coverage  Average  Benefit Average  Benefit Average Benefit Average  Benefit
Type Premium Richness Premium Richness Premium Richness Premium Richness
HMO $321 0.87 $317 0.90 3325 0.84 5524 1.21
POS $390 0.98 $384 1.01 $406 0.92 NA NA
PPO $289 0.68 $330 0.88 3341 0.84 $207 0.35
Indemnity
Type $271 0.54 $228 0.44 $402 0.74 $245 0.56
Plans
Short
Term, Non 386 0.46 NA NA NA NA 586 0.46
Renewable
Other $145 0.16 $145 0.16 NA NA NA NA

The actuarial value also allows adjustment of average premiums based on the value of the
covered benefits. This allows a more direct comparison of what the policies would cost if
the value of the covered benefits were the same. In doing so, it is evident that a relatively
inexpensive average premium in the PPO non-group market is actually quite expensive

once adjusted for the value of the benefits provided.

All Members Large Group Small Group Non Group

Crude  Adjusted Crude  Adjusted Crude  Adjusted Crude  Adjusted
Coverage  Average  Average Average Average Average Average Average Average
Type Premium Premium Premium Premium Premium Premium Premium Premium
HMO $321 $370 3317 $353 $325 $386 3524 5433
POS $390 3396 $384 $381 $406 $442 NA NA
PPO $289 $425 $330 $372 $341 $404 $207 $586
Indemnity
Type $271 $506 $228 §521 $402 $546 $245 $434
Plans
Short
Term, Non 386 $185 NA NA NA NA £86 $185
Renewable
Other $145 $916 $145 $916 NA NA NA NA
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CARRIER MEMBERSHIP DISTRIBUTION

Data submitted for the Supplemental Report is based on policyholder. The data include
insured members who reside outside of NH. “Anthem-NH” includes both Anthem-NH
products and Matthew Thornton Health Care products. “Cigna” includes Cigna and
Connecticut General Life Insurance products. The data include self funded accounts, not
Just fully insured members. Based on the Supplemental Report submission, the
distribution of members by carrier is shown in the chart below:

Calendar Year 2006 Membership Distribution

Health Insurance Carrier Membership Percent
Anthem-NH 306,617 51.3%
Cigna 204,600 34.2%
Harvard Pilgrim Health Care 66,415 11.1%
Mega Life & Health 6,730 1.1%
Patriot Health Care 2,678 0.4%
Time Insurance Company 4,653 0.8%
Other Health Plans 5,982 1.0%
Total Membership 597,676 100.0%
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