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FIRST MORTGAGE BROKERS
REPORT OF EXAMTNATION

AND
EXAMINER’S QUESTIONNAILRE

Date of Examination: Cracasg, L {(45% License Numbexr L7022

Name of Licensee: Aiuawecoae [LeESoipess axyp [455:STANCE 2 T

Address: F5 /l/cfe 7T HERN Do e ; /%Qﬂs:pl-»-rw ; ﬂ[;ew u‘.'/ﬁmps HiesE O3ZS3

GENERAL

Type of Examination: : .
First Mortgage Banker A/O - Broker )/ES Both __No

Exact location of office: Ceote IT53 1o Exer 23 (Forie ic). Enst v Recre (0¥ T¢
Rewte Biw Meczpitn. Scord en Rovre 3 past Kovre 0o (Firans Koad). Nepar Ter oF
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Describe briefly the general plan of gquestion: LOCALLY SwendTD a m,ﬂc.,.e
et G B ERAGE B US/ANSSS pcwd OPERATIAG jri SEYERAL STATES. / i
PopToN [ oVsf 5’0%) o TS «0AmS ARE N THE SUG-PRME A RKET: Llcsns&EE
DEALS,  PRMAR ey W To EVE LS DERS.
Loans brokered by licensee in last calendar year from the Znnual Repoxrt
No. [ 26 $ 1/, 985,390

Loans brokered during the current calendar yeax-
No. Adr avaiasis S Nor Adaseanie AS <F Trms o~ EXbr Mt AT IO o

Does licensee appear to be operating its business in a lawful, honest and
fair mannex? )/
&)‘v

Does the licensee operate through an agent or other representative? Ne.

Are there any sults pending against the licensee with regard to its New
Hampshire brokerage activity? '

Does the broker negotiate VA and FHA loans? Mo

If so, estimate percentage, based on number of loans of its business in
such loans.
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va  AM/A raa N /A Other /00 /,




LICENSE

Principal office license >/£> or branch office license Vo ?

is license conspicuously posted in office? %E:'S Where? On THS WaALL

iN THE RecerTiswisT AREA.

Is this person or company regquired to hold a broker license and/oxr bankex

3 hrd - - i . -
license? LicanseE Rewuines SoTH LICENSES A4S 7 CKABSOVALLY

CeSeS A cwmans g /TS DA AAmE -

Is licensee a subsidiary of a2 bank or bank holding company? _/i/(;._ '
List name and address of bank or holding company? A

Does licensee operate from other locations in this state? Ne.
If so, list locations: /%

Is this license for an agent location? No .

Is the address on the license the current address of the licensee? /& )
If not, has a location amendment been made by the Banking Department?AalA.
Has there been a change in the trade name? N

Has there been a change in ownership of the business? /.

Does the company broker second mortgage loans? Ves.

Does the company broker commercial loans? 75:3.

RECORDS

Are records and files of the licensee adeguate to permit an examination
that will determine if the licensee is complying with the provisions of
RSA 397-A7

Vs



RECORDS (CONTINUED)

Where are records and files maintained? A+ icevssSs LoCaToAir
Are recoxrds kept at least 18 months? /E:s

. . i e = e ROCESS e
Are computer records maintained? \/.-.-.-.5, CersrAL LEDEER, WorD R
AnD ComPuTeElR GENSRATED DISCLOFUZE To2MS .

Are copies of paid vendor invoices availlable for expenses incuxrred on the
behalf of applicants? :

Yéﬁ, THEY ARE KEPT 74 ALCoUnNT e ‘ZD-EPW&’FVMEWT'

MISCELLANEQUS

Has the licensee viclated any law, rule or standard business practice? A,
List detail, if any? SR

List the loan repayment plans in use as of the examination date: K%;UM/L
AERTHL Y PAY raeniTs LITH FOLL A MepeT A Tiend AR AL. LOAMS RSy W SD,
Conivanriioppe teAans ARE mestiy EIREp RATE 7 SUBARIME HA VE MelE ADIVSTABE

Was the Annual Report properly and timely f£iled? %55 RATES .

Do special arrangements need to be made for a regular examination? )/5;,
List instructions below: s, ., u,va1ics SHoVD AE ARRANCED (10 AD-

VANCE WiTH /ff.{gg.ﬁ;eur F-Am;_i, Tais <nan s&E DowveE By TELEFHOE.

Is the manager aware of theCnew) requirements regarding company response to
consumer complaints? ; : '
Yes.

VIOLATIONS
# of Violations Dollar 2mount of
$
Total Violations # —~ & —< -




TOLATIONS (CONTINUED)

Detail any other viclations of law, rules or standard business practice:
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BROKER

1.

FIRST MORTGAGE BANKER AND BROKER

EXECUTIVE OFFICER BROKER QUESTIONNAIRE

- .
Name of Licensee f,’/“WUﬂL{

ﬁjf/};‘//QQ License Number

St F

. ' T

Name of office manager: L { t

List other empioyees with titles, who work in this office.

Examination Date

Lo Zunse ﬂdé}wéw ofEice Miniye” el Eerul,
JOC/,’!-‘/‘O{ (W-/@ U’MOJ{\L\WV}{'V\ /{/&:g/&.ﬁ7 0 f(g/“:lu/\ {)m (eS 5l

2.
3.
~T '(/
Ji At
~ 4.
5.
6.
7.
C /Uéec{;

If licensee ig affiliated with another business entity,
list name, address and type of business, and nature of

affiliation.
Y949,

Provide the examiner with the following for this location
only: Numbers and $ volume of locans
brokered since January 1lst of current year.

; ) , ;
é@ ﬁ@;$ ﬂMQ /%ﬁ”“H( /2@ w1 b %%;/ Ateonileg
In your capacity as a broker, <I;L/Faqﬂmfg¢

é/,(//"?z’él
do you:
(A) Act as an intermediary, Finder, or Ageant of a Lender

or Borrower to negotiate, arrange, find, or procure
First Mortgage Loans, or commitments for First
7

Mortgage Loans?
(B) 0Offer to serve as Agent for any person in an attempt
to obtain a First Mortgage Loan?
QAﬂg

(C) Offer to serve as Agent for any person whe has money
to lend for a First Mortgage Loan? ?/45

If the licensee is under any regulztory action by either
state or federal authorities, please provide details.

S0

Do you ever co-broker lcoans with another licensed broker in
New Hampshire? .
SO

Detail the records or files maintained by the licensee.
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8. To what extent does the licensee get involved in processing
the application?

r ¢ . Pl = 3 7"4 .
LU Vo8 4ppid,  anf Gt ave andewd s g s

9. Does the licensee broker VA and/or FHA loans?
{5
4d ¥
10. Dces the licensee broker second mortgage loans?
/e
11. List the names and addresses of all originators who broker /
loans for this office: , A
- j g ’ - L {; ] /‘w-‘ﬁ {4 /‘OCIM !- ‘T:J' (e
Swi Foul, . So s F2vbeases /’7’ (g S7ns M’
il onim, Kurl feidz, SV O (onter (Donny st Foud  Poerse
e J /»
12. rovide a list of all independent agents who are exclusive

to your business under written contract and are therefore
exempt from licensing under RSA 397-A:4,VII.

{ . . P
ST ¢

13. Provide the names and addresses of all finders with which
the licensee does business.

S =

14. List the investors with whom the licensee arranges loans for

. t — /&( . Up = e - _

Does the licensee have any suits pending against it
initiated by applicants? )
V4,

16. Dcoes the licensee have a copy of RSA 387-A, First Mortgage
Banker oxr Broker law?

Ve

17. Is any advertising done from this office?
If yves, provide a copy or sample of such advertisement.
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-+ TIRED OF Heniing? Want o know exacily |
-} how much nouse you can aHord? Call Rich at |
i rinancial Resocurces for FREE prequalifica- |
4 lion. We oifer 100% financing, no money |

= down, Many programs for peopie wih spolly |

| credil. Call 1-800-950-6913. Lic. 5902MB |-
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FINANCIAL RESOURCES, INC.

15 NORTHVIEW DRIVE » P.O. BOX 1158 + MEREDITH, NH 03253
(603) 279-1133 - FAX (603) 279-5912

Dear Homeowner:

FINANCIAL RESOURCES, INC. WANTS TO HELP YOU
RESTRUCTURE YOUR DERT AND POSSIBLY HELP YOU

SAVE HUNDREDS OF DOLLARS PER MONTH!

DESIGNED TO HELP HOMEOWNERS WHO MAY WANT TO PAY OFF LIENS,
CONSOLIDATE DEBT, OBTAIN A LOWER INTEREST RATE OR EVEN RECEIVE
CASH BACK, FINANCIAL RESOURCES, INC. HAS DEVELOPED HUNDREDS OF
PROGRAMS TO HELP YOU. WE SPECIALIZE IN SERVICING PEOPLE WITH LESS
THAN PERFECT CREDIT AND OFFER A FREE PRE-APPROVAL TO DETERMINE
HOW MUCH MONEY YOU COULD SAVE EVERY MONTH.

F YOU WOULD IIKKE TO UTILIZE OUR QUICK PRE-QUALIFICATION,
PLEASE COMPLETE THE QUESTIONNAIRE ON THE BACK AND EITHER FAX IT TO
ME AT 603-279-5912 OR MAIL IT TO THE ABOVE ADDRESS. TF YOU HAVE ANY
QUESTIONS, PLEASE CALL ME TOLL FREE AT 800-950-6913.

[ LOOK FORWARD TO HEARING FROM YOU AND HELPING YOU TO RE-
STRUCTURE YOUR CURRENT FINANCIAL SITUATION.

SINCERELY,

onna M. (ore
Mortgage Specialist

RESIDENTIAL REAL ESTATE and BUSINESS FINANCING



RATE LOCKS

1. Does your company offer rate locks? %J{k If not, stop here
on this section.

2. Is a fee charged to lock a rate? y%g If yes, state
percentage or dollar amount.

[ &

3. Estimate the percentage of your applicants that pay a rate
lock fee either at origination or during the application
processing procedure. 11 % '

4. Is the company rate lock policy made known to applicants at
the time the rate lock is conflr@ed? ygg If in written
form, attached a copy of the policy.

5. What are the time periods for rate locks currently being
offered customers? : /

o - bo Oayg
6. A. Is the rate lock fee refunded if the loan does not close?

&
B. State the company policy if the loan does not close
A within the rate lock period. I£ | wamalec Ly +le /7 ate
Jjodl  ic \”H-W.cfv:( L RorromrS  da L TF T ot
C. Is a rate lock expiration date ever extended?

Ve

7. Estimate the percentage of rate lock granted that expired
before the loan was closed in the previous twelve months?

S %

8. Has the company received any applicant complaints in the
event of rate locks not being honored? D If yes,
estimate the number of such complaints for the previous
twelve months. ) %

g. Does the company negotiate loan rates if the applicants’

rate locks have expired and rates have risen?

Vel
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APPLICATION PROCESS

At the time of application, are all applicants informed of
the lender’'s right to assign, sell or transfer the loan as
well as the servicing rights thereon?

Ve —Fu  fle Do (05
A. Are all applicants given a Good Faith Estimate no later

than three business days after receipt of the written
application getting forth the estimated settlement

charges? §/
Ve

B. Are a2ll applicants given a copy of the "Settlement Costg™
Special Information Booklet no later than three business
days after receipt of the written application?

Ve g e D isclicad
Do staff members explain the variety of loan products
available to applicants in order to facilitate informed

borrowing decisions? .
Lo,
o

Are applicants made aware of the detailed and complex nature
of the application process and the reguirements expected of
them to provide financial and other relevant information in
order to complete that process? .

Vs

Are all staff members aware that falsifying a loan
appllcatlon information is a federal crime?

NS

A. DApproximately how long does it take to process an
application? T

Z- 4 el

B. Approximately what percentage of loan applications
received are ultimately approved and funded?

e/
¢ 4%
Briefly describe formal training provided to all company
anpllcatlon takers before field assignments.

\ . ol o
frews Z/{"”J/) o yete -r:/‘c{ ; W{/ f:«'f [(/m& & /L/’C e A’c‘f./ I+ a:,iﬂ‘, E.f[ oL & | AR v (b

7.

Dces the company currently have adequate staff to process
its volume of business in a timely manner?

/¢

What is company policy on the return of applicants telephone

calls? /7
bt ru\ 12 @L V](" e (7“[ seegor

Does your company have a toll free telephone number?
If so, list number(s) and location(s).

S e 400 dalz
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10. Are denial letters mailed on declined applications?

%3

FEES

1. A. List any fees required during the loan application
approval process and the deollar amount.
: b . -+ i J : ) ' S da
AO v Lt TRy ;@0 I sr e b Apprtics G Tl Gy
B. If fees are prepaid, what is the company policy on Vit asarn
refunding such fees in the event the loan does not close?

A A

C. Is the policy on refunding of fees clearly explained at
the time of application? Is a written statement

given to the applicant?
iaWas

2. If a commitment fee is required upon loan approval, is the
applicant so advised at the time of application?

3. Are checks used for payments of all types of fees processed
and deposited promptly?
e

4. Does theucompany deposit fee monies received in a separate
depository account?

-

O

5. Are applicants made aware in advance of all monies reguired
at closing for deposits and costs that are not strictly
related to settlement charges, such as interest and tax

/4
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says that he/she is 42“%Z/%f?0vf

being duly sworn,

CERTIFICATION UNDER OATE

anda tnatc

foregoing answers
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his/her knowledge and beli

Title:

are true and correct

in all respects to the
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UNIFORM MORIGAGE INFCRMATION GUIDE
TO OBTAINING A HOME MORTGAGE

This disclosure is reguired tec be provided to you when you obtain
a mortgage loan application by New Hampshire law. A free copy of
this statement czn be obtained upon request from any lender at
any time. It is designed £o help vou "understand the home mort-
gage application and approval process, and the practices common
to mortgage lending in the State of New Hampshire. .For a more
detailed explanation of the terms used in this statement, please
refer to the glossary.

FILING A -MORTGAGE APPLICATICN: As a borrower, you will be asked
to £fill out a mortgage application. However, in cocrder %tc deter-
mine what best suits your needs and circumstances, you should ask
questions and carefully study the variocus types of mortgages,
terms and practices, which vary from lender to lender. Many
tybpes of mortgages are available. Iwo 0ofF the most common are
Fixed and Adjustable Rate Mortgages. An example of a2 practice
you may encounter is interest rste commitment or rate-~lock agree-—
ment.

At the time of application, it will be helpful te¢ have available
supperting documents and information, such 23 the signed Purchase
and Sale Agreement, account numbers for each of your deposit
accounts, information on income, ocutstanding loans, real estate
holdings and any other information the lender may reguire. An
application fee will be required.

THE MORTGAGE APPROVAL PROCESS: Once the application form has
been filled out, the lender will make a decision based upon your
credit-werthiness and the property’'s value by considering the
following:

YOUR ABILITY TO REPAY THE LOAN: This is determined by evaluating
the information you furnished on your application, verifying your
place and length of employment, your deposit accounts and other
assets, your income from employment and other sources, and your
rental income and expPenses, if any.

YOUR WILLINGNESS TO REPAY THE LOAN: This is determined by check-
ing your credit history %through a credit bureau, your loan refer-
ences with other crediters, and the history of your residency and
mortgage or rental payments.

WHETHER THE VALUE OF THE PROPERTY IS SUFFICIENT TO SECURE THE
LOAN: This is determined by obtaining an appraisal of the
Property, confirming that the loan-to-value ratioc requirements
are met and in the case ¢f a2 construction loan, by appPreving the
plans. Tou may request a copy of the appraisal report.



In addition, 2 lender may require that the terms and conditions
of the loan satisfy secondary mortgage market reguirements. As
further conditicns for approval the lender may also require that
you obtain private mortgage insurance, title insurance, and that
you pay your taxes, betterments and/or insurance into an escrow
account.

When the lender has a completed application package, you most
likely will be sent a letter offering you & mortgage loan on the
terms you requested or on somewhat different terns. This letter
is known as a counter-offer. If the application is aprroved and
you find the terms of the commitment letter acceptable, you must
accept those terms in writing. However, the lender may send you
a letter denying the mortgage loan. If the zpplication is de-~
nied, the lender must notify you and give an accurate and specif-
ic reason{s} for the denial.

TIME PERIODS FOR NOTICES AND DISCLOSURES: In general, the over-
2ll time period from date of application to closing is approxi-
mately 4 te & weeks. Certain other factors, however, may cause
delays. During this time several notices and disclosures must be
provided to you.

Within three business days of applicatiocn, you will be given the
RESPA and the Truth~in-Lending discleosures.

The lender must inform you of the status of your application no
later than 21 business days from the date of application. By
that time the lender must either:

1. Approve or deny vour application. In this case you will be
given no further notices on the status ¢f your application.

2. Mail or deliver to you an oral or written statement that your
application is not substantially complete and indicate the
following: what verification information it reguires to make a
decision on your application; what information has been received
but is not complete; and what information has not been received.
If you receive this type of notice, then, after *the lender re-
ceives the missing or inceoemplete information, you will receive a
notice that your application is complete or be informed of the
lender's decisien on your application. This may be an approval,
a denial, or a counter offer.

3. Give you written notice informing you that your application
is substantially complete but that mere information may be re~
quired by certain third parties. If you are sent this type of
notice, you will receive within thirty (30) days a letter inform-
ing you of the lender’s decision on your application. This may
be an approval, a2 denial, or a counter-offer. If the gpplicatiocn
is denied, under the Equazl Credit QOpporftunity Act an adverse
action notice must be sent within 30 days stating specific and
accurate reason{s) for the action taken. A counter-offer, that
is not accepted by the borrower, extends the notice pericd to



ninety (8C¢) days. You will also be notified ss to whether you
may appeal the decision to a Mortgage Review Board.

OTIHER NOTICES: Ihe additional notices or disclosures you may
receive during the application process are: Notice of Right of
Rescission and the Availability of the Appraisal.

THE CLOSING: The closing represents the final step in the mort-
gage application process. The lender will hire an atiorney who
will do a title search on the property znd alsc prepare the legal
decuments necessary for the closing of the lean. The lender's
attorney will provide you or your azttorney with the exact closing
ccsts. T New Hampshire law requires thalt you be notified at the
time of zpplicaticn that the lender's atterney represents the
lender and that you may want fto hire your own attorney to repre-
sent you. You will, however, most likely have to pay for the
services of the lender's attorney as well as your own,

GLOSSARY

ADJUSTABLE OR VARIABLE RATE MORTGAGE (ARM OR VRM): A mortgage
lcan in which the interest rate varies in accordance with changes
in a specified index, and may result in changed monthly payments.
For further information, refer to the "Consumer Handbook on
Adjustable Rate Mortgages”.

ADVERSE ACTION: A denial of 2 loan in an amount and on terms
acceptable to the borrower.

ANNUAL PERCENTAGE RATE (APR): The actual cost of credit to the
borrower, including interest and certain other charges, expressed
as a yearly rate znd calculzted over the life of the Lean. A
guide to compare the costs of loans.

APPLICATION: An oral or written request for an extension of
credit. Usually a printed form on which the lender collects
credit, income and debt information about a prospective borrower,
pilus facts about the property being used to secure thes loan. A

fee may be charged at the time of application.

APPRAISAL: An inspection of the prorerty to assure that its
market wvalue exceeds the amount of the loan. A fee may bhe
charged for the appraiszl.

BORROWER: The perscon, sometimes referred to as the mortgagor,
who obtains a mortgage loan.

CLOSING: The time and date set for the transfer of the property
from seller to buyer and/or for the signing o¢f the loan docu-
ments.

CLOSING OR SETITLEMENT CCSTS: Fees in addition to the purchase
price o¢f the property are charged 2t closing which inciude but
are not limited to: attorney's fees., title search and insurance,
survey tharges, and fees to record the deed, mortgage and other



documents. For further information, refer *o the booklet ehti~
tled "Settlement Costs”.

COMMITMENT LETTIER: A lender’'s written offer to grant a mertgage
loan, outlining the terms, the amount of the loan, the interest
rate and any other conditions. It can serve az a communication
of the lender's decision on the borrewers application.

COUNTER-OFFER: An offer made by *he lender toc grant credit other
than in the amount or terms requested by the applicant.

EQUAL CREDIT CPPORTUNITY ACI: Federal and State laws that pro-
hibit discrimination in the granting of credit based on race,
color, religion, national origin, sex, marital status, age or
whether a person is receiving public assistance or alimeny.

ESCROW ACCOUNT: Money collected in advance by the lender, usual-
ly on a monthly basis, for the payment of real estate taxes,
betterments and/or insurance.

FIXED RATE MORTIGAGE: A conventional mortgage lcan with a set
interest rate and equal monthly payments for the entire term of
the loan.

LENDER: The entity or person, sometimes referred to as the
mortgagee, who offers the mortgage loan.

LIEN: A legal claim, granted by conftract or a court, against
Property. A mortgage is one kind of lien.

LCAN TO0 VALUE RATIO: The percentage comparisen between the
unpaid principal balance of the mortgage and the sales price, or
the appraised wvalue of +the property, whichever is lower.

MORTGAGE: A lien plzced by the lender on the borrower's property
and removed when the note has been paid in full. I# the borrower
defaults on the note, the lender can sell the property *to satisfy
the debt.

MORTGAGE REVIEW BOARD: A wvoluntary board consisting of an ecgual
numbher of lenders and community representatives whe will review
the residential mortgage loans denied by participating lenders
where the applicants believe the denial was based on the location
of the property.

NOTE: The borrower’'s legally binding written promises to repay a
debt to a2 lender on a2 specified date.

POINI: An cften non-refundable sum of money, equal fto one per-
cent ¢f the principzl amount of the mertgage, charged by the
lender to cover certain costs of making 2 lezan. The number of



points that may be charged i3 limited by law.

PRIVAIE MORIGAGE INSURANCE: Protection for lenders against
borrower default. Paid for by the borrowsr and usually required
when the down payment is less than 20% of the purchase price.

RATE LOCK AGREEMENT/INTEREST RATE COMMITMENT: A written agree-
ment by which a lender will held an interest rate on a mortgage
for a specified period of time. The terms and cenditicons of a
rate lock agreement vary from lender to lender.

REAL ESTATE SETTLEMENT PROCEDURE ACT (RESPA)}: A federal law that
requires a good faith estimate of closing costs to be given to
the borrowers on certain first mortgages.

RIGHT OF RESCISSION: State and Federazl laws that allow consumers
who refinance first mortgages and certain second mortgages to
cancel thedir contract and receive a refund of z2ll fees. This
must take place within three business days fcllewing the closing,
or following the delivery of the required informaticn and rescis-
sion forms and disclosures, whichever occurs last.

SECONDARY MORTGAGE MARKET: Investors who purchase residential
mortgages originated by lenders.

TITLE INSURANCE: Protection against loss due to defect in the
title that were not covered in the title search and not liszted in
the title report. Both the lender and the borrower may vurchase
title insurance to protect their own interests.

TITLE SEARCH: An examination of legal records to check the
validity and completeness of the title fto the property. The
title search should uncover any liens, overdue assessments, or
other claims agzinst the property.

TRUTH-IN-LENDING: Federal and State laws that require lenders to
provide borrowers with a full disclosure of the true costs of =z
loan and easy %to understand information about the annual percent-
age rate zand terms of the loan.

- . . R e

"N\Borrower o Daye Co—“Borreower Date



FINANCIAL RESQURCES & ASSISTANCE OF THE LAKES REGION, INC.
D.B.A. FINANCIAL RESQURCES, INC.
15 NORTIHVIEW DRIVE
P.0O. BOX 1158
MEREDITH, NH 03253
NEW HAMPSHIRE LICENSE #134%

Thank fbu for applying to Financial Resources, Inc. The informa-
tion on the attached form is very important. Please read it
carefully. This will explain your options regarding locking in
your rate and ordering legal work. Also contained is other
Pertinent inforwmation that we are required by law to disclose to
you.

RATE LCCK/ORDERING LEGAL OQOPTIONS

1. I/We understand that interest rates will automati-
cally be locked on the afterncon (3 or 5) five business days
prior to closing. Interest rates fluctuate daily and this rate
may be different from today's rate.

2. Please lock in the interest rate of % with

points today for days. This rate will
expire on . If this rate expires, a new rate will be

set for closing at the current rate or the committed rate, which-
ever is higher.

3. I/We choose not to lock the interest rate as of
today. If the interest rate remains unlocked then option one (1)
will apply. I/We understand that once a loan is in Process,

interest rates may only be locked Monday through Friday between
1:00PM and 4:00PM anéd I nmust pre-pay one (1) point at the time I
want to lock my interest rate.

I/We understand that rate locks will not be effective until
confirmed in writing. Written confirmation will be mailed within
24 hours or the next business day. If a2 rate lock reguest is
denied, all money paid to lock the rate will be immediately
refunded at the borrower's request. COtherwise, this rate lock
pre—-payment is non-refundable unless the application is rejected.
Once a rate lock option is chosen, it can only be changed by
forfeiting the rate lock prepayment and must be requested in
writing befeore your lcan is approved.

The Borrower shall pay 2ll costs, of whatever nature, in connec-
Tion with this application, including all legal fees, disburse-
ments and other costs, whether or not the loan is consummzated.
Financial Resources' inspection of the premises to be mortgaged
and apPraisal thereof is provided solely for Financial Resources'
Purposes and it is understood that such apprazisal shall be the
sole property of Financisl Resources, Inc. A copv of the ap~
Praisal will be provided to the Borrowers within thirty (30) days.
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FINANCIAL RESOURCES & ASSISTANCE OF THE LAKES REGION, INC.
D.B.A. FINANCIAL RESOURCES, INC.
61 LISCOMB CIRCLE
LACONIA, NH 03246
TEL 603-327-0400
FAX 603-528-4930
NEW HAMPSHIRE LICENSE #1349

BORROWER'S CERTIFICATION & AUTHCRIZATION
The undersigned certify the following:

1. I/We have applied for a mortgage loan from Financial
Resources, Inc. In applying for the loan, I/We completed a loan
application containing various information for the purpose of
obtaining a lean, including the amount and source of the down
payment, employment and income information, and asset and liabil-
ity information. I/We certify that all of the information is
true and complete. I/We made no misrepresentations in the loan
application or other documents, nor did I/We omit any pertinent
information.

2. I/We understand and agree that Financial Resources, Inc.
reserves the right to change the mortgzge loan review process to
a full documentation program. This may include verifying the
information provided on the application with the employer and/or
the financial institution.

3. I/We fully understand that it is a Federal crime.punishable
by fine or imprisonment, or both, to knowingly make false state-
ments when applying for this mortgage, as applicable under the
Provisions of Title 18, United States Code, Section 1014.

AUTHORIZATION TO RELEASE INFORMATION
To whom it may concern:

1. I/We have applied for a mortgage loan from ¥Financial
Resources, Inc. As part of the application process, Financial
Resources, Inc. and the mortgage guaranty insurer (if any), may
verify information contained in my/our loan application and in
other documents required in connection with the loan, either
before the loan is.closed or as part of its quality control
Program.

2. I/We authorize you %to provide to Financial Resources, Inc.,
to any investor to whom Financial Resources, Inc. may sell my



mortgage, and to the mortgage guaranty insurer (if any), any and
all information that includes, but is not limited to, income and
employment history; bank, money market, and similar account
balances; credit history; and copies of income tax returns.

3. Financial Resources, Inc., or any investor who purchases the
mortgage, or the mortgage guaranty insurer (if any)}, may address
this authorization to any party named in the loan application.

4. 4 copy of this authorization may be accepted 2s an eriginal.
5. TYour prompPt reply to Financial Resources, Inc., the dnvestor

that purchased the mortgage, or the mortgage guaranty insurer (if
any), is appreciated.

Borrower's Signature Social Security Number

Co-Borrower's Signature Social Security Number



ECOA/FAIR CREDIT DISCLOSURE
NOTICE TO RESIDENTIAL MORTGAGE APPLICANT(S)

NCTICE: The Federal Egqual Opportunity Act prohibits creditors
from discriminating against credit applicants on the basis of
race, color, religion, national origin, sex, marital status, age
{providing the applicant has the capacity to enter inte a binding
contract}; because ail or part of the applicants income derives
from any public assistance program; or because the applicant has
in good faith exercised any right under the Consumer Credit
Protection Act. The federal agency that administer compliance
with this law concerning this creditor is:

COMPTRCLLER OF THE CURRENCY
CONSUMER EXAMINATION DIVISION
WASHINGTCGN, D.C. 20219

IMPORTANT DISCLOSURE

We now have received the information we require to consider your
mortgage application complete. However, additional information
may be required by Financial Resources, Inc. as we continue to
process your loan. In addition, a third party, such as a pur-
chaser of mortgage loans from us, a private mortgage insurer or
any other party involved in the approval portion of your applica=-
tion may reguire additional information from you in order to
process your application. We will contact you immediately if we
need more information. If not, you will be notified of our
decision on your application (which may be to offer a different
amount than you applied for) ne later than thirty (30) days from
the date of this notice, as required by the Federal Equal Credit
Opportunity Act and comparable provisions of New Hampshire law.

If your loan application is approved and a commitment letter
issued, please refer to the commitment letter for a detailed
description of any outstanding conditions which must be satisfied
prior to final approval for closing. Once conditions are under-
written by Financial Resources, Inc., there is a 72 hour waiting
pericd before a closing can occur.

The undersigned acknowledges receipt of this Notice.

IT IS EXPRESSLY UNDERSTIOOD AND AGREED BEIWEEN THE EORROWER AND
FINANCIAL RESQURCES, INC. THAT:

1. The title to the above described rezl estate is to be exam-
ined and the papers prepared by closing counsel approved by



Financial Resources, Inc. Closing counsel's judgment on the
title shall be £final.

2. TFinancial Resources, Inc. may revoke its acceptance of this
application at any time before the actual closing in its absolute
discretion; if the title to the property offered as security for
the loan shall not prove satisfactory to the Financial Resources,
Inc. attorney; or if other investigations shall develop facts
regarding the security or responsibility of the applicant unsat-
isfactory to Financial Resources, Inc., even if the applicant may
claim there was an oral or written commitment of acceptance.

3. In consideration of the granting of a loan secured by a mort-
gage, it is understood that you will pay for the fees or expenses
charged or incurred by any attorney for or on behalf of the
mortgagee, and you or your attorney shall be given a copy of any
certification of title to the mortgaged Ppropertiy. Such certifi-
cation shall comply with the requirements of New Hampshire RSA
416~A:2 as amended.

A. The responsibility of the attorney for Financial
‘Resources, Inc. is to protect the interest of Financial
Resources, Inc.

B. The Borrower(s) may, at his/their own expense, engage
an attorney of his/their own to protect his/their inter
est in the transaction.

4. The Borrower and Co-Borrower will join in the execution and
delivery of the note and mortgage.

5. FLOOD INSURANCE - Flood insurance is required at the owner's
expense, in accordance with the current National Fleod Insurance
Program, provided the property falls within a Special Flood
Hazard Area.

6. TITLE INSURANCE - Title insurance, covering at least the
mortgage amount, is required on all loans. This title insurance
covers only the lender. Financial Resources, Inc. does not
require you to obtain a pelicy which will cover your inkterest in
the property. However, we do recommend you obtain a policy,
which is available to you at an additional charge, by requesting
it from our closing attorney. The cost of this additional insur-—
ance is quoted to you on the Good Faith Estimate.

7. PLAT OF SURVEY - A plat of survey or an affidavit of survey
waiver signed by the property owner is required at time of clos-
ing on all one to four family properties. This must be dated
within six months of the closing date. It must meet all current
standards required by Financial Resources, Inc. The attorney for
Financial Resources, Inc. will determine which will apply to your
lean.



8. CONDOMINIUM LOAN -~ Recorded Master Condominium Deed, all
Condominium Documents, By-Laws, Right of First Refusal, etc., wmay
be required to be submitted to Financial Resources, Inc.

9. ESCROWS FOR REAL ESTATE TAXES, INSURANCE & PRIVATE MORIGAGE
INSURANCE - Financial Resources, Inc. requires that one-twelfth
of the annual real estate taxes, insurance and if applicable,
private mortgage insurance be escrowed each month. Under some
circumstances escrows can be waived. Your originator can tell
you if you qualify for your escrows to be waived.

10. STATE BUILDING CODE - There is a State Building Code in New

Hampshire. An occupancy permit will be required under its provi-
sions by Financial Resources, Inc. for all newly constructed
housing. More information about the Code is available from the

building inspector for the town or the city in which the property
is located.

11. STATE SANITARY CODE -~ Financial Resources, Inc. may require
an inspection to certify compliance with the State Sanitary Code
to insure that the property meets the minimum standards for
habitation. If you are notified that such an inspection is
required, a certificate from the town or the city's Board of
Health evidencing compliance with the State Sanitary Code must be
presented before z loan can be closed.

Borrower Date Co~-Borrower Date

Borrower Date Co-Borrower Date



600D FAITIN ESTIBATE OF SEITLEXENT CHARGES — HEW JIAMPSHIRE

Listed below 48 the Good Faith Estimate ofF Scttlcm; - Charges made |
pursuant to the requirements of the Real Estate Settlemcnt Procedutes
Act (RESPA). These Eigures are only estimates and the' actual charges

due at settlement may be different. This 1s not a commitment.

Estimated
Charge
L;an Origination Fee..........cvu... e 3
Appraisal Fee,..........c... R T T 2 250
Credit Report...... e Ceaeeas 3 50
Secondary Market Fee.......inveecnen. e e 3 175
Abstract or Title S;arch..f:... ......... e 3 150
Document Preparation............... Cteae e E
Notary Fees....... . . : $
Attorney Fees....... f e s e e .....:.. 3 350
Title Insurance 92/$1,000................ . ¢
Recording Fees............. Lttt erannaana $. 60
State tax/stamps $5.25/%1,000............. -] !
Survey Walver Fee.......eeuvumnemnnnnnnnnn. i 8 73
Miscellaneous Clo;ing Costs..... P aa e '.;,' } ] 1900
Tax Service Fee.......... e et PR % 105 .
Total Estimated Closing Costs............. g
. i mm

ESTIMATED ESCROW AND PREPAID EXPENSES

Homeowners Insurance mo., @ % /mo .= %
Mortgage Insurance . me. @ $ /mo.= §
City Property Taxes me. @ $ /mo.= $ ‘
Total | ' 3
Interest Maximum =30‘]33}'.5; e s /fday= 9 :
Total Estimated Escr;w and Prcpaid Expenses E] ’

' ! t
This form way not cover a2ll items you will be reguired teo Pay in cash
at settlement; for example, devosits in sscreow ifor resl sshkabke baxes

and insurance. You may wish to inquire as to the amounts of such other
ltens. |

)
Name of Borrower:

Amount of Loan % Honthly Payment(q & 1) 3 I
Rate % Term Tax Escrow $ H.O0. Ins. Escrow 3
FMI Escrow % Total Monthly Payment 3

Delivery of the above Good Faith Estimate is acknowledged.

Applicant's Signature(s) Date

Date

Property Address




FINANCIAL RESOURCES & ASSISTANCE OF THE LAKES REGION, INC.
D.B.A. FINANCIAL RESOURCES, INC.
61 LISCOMB CIRCLE
LACONIA, NH 03246
TEL 603-527-0400
FAX 603-528-4930
NEW HAMPSHIRE LICENSE #1349

DISCLOSURE STATEMENT

NOTICE TO MORTGAGE LOAN APPLICANTS: THE RIGHT TC COLLECT YOUR
MORTGAGE LOAN PAYMENTS MAY BE TRANSFERRED. FEDERAL LAW GIVES YOU
CERTAIN 'RIGHTS. READ THIS STATEMENT AND SIGN IT ONLY IF YOU
UNDERSTAND ITIS CONTENTS.

Because you are applying for a mortgage loan covered by the Real
Estzte Settlement Procedures Act (RESPA) (12 U.S5.C. 2601 et seg.)
you have certain rights under that Federal law. This statement
tells you about those rights. It also tells you what the chances
are that the servicing for this loan may be transferred to a
different loan servicer. "Servicing" refers to collecting your
principal, interest and escrow accounts payments. If your loan
servicer changes, there are certain procedures that must be
followed. This statement generally explains those procedures.

Transfer Practices and Reguirements:

If the servicing ¢f your loan is assigned, sold or transferred to
a new servicer, you must be given written notice of that trans-
fer. The present loan servicer must send you notice in writing
of the assignment, sale or transfer of the servicing not less
than 15 days before the date of the transfer. The new loan
servicer must also send you notice within 15 days after the date
of the transfer. Also, 2 notice of prospective transfer may be
Provided to you at settlement {(when title to your new property is
transferred to you) to satisfy these regquirements. The law
allows a delay in the time (not more than 30 days after a trans-
fer) for servicers to notify you under certain circumstances,
when your servicer is changed abruptly. This exception applies
only if your servicer is fired for cause, is in bankruptcy pro-
ceedings, or is involved in a conservatorship or receivership
initiated by a Federal agency.



Notices must contain certain information. They must contain the
effective date of the transfer of the servicing of your loan to
the new servicer, the name, address, and toll-free or collect
call telephone numbers of the new servicer, and toll-free or
collect call telephone numbers of a2 person or department for both
your Ppresent servicer and your new servicer to answer your ques-
tions about the transfer of servicing. During the 60-day period
following the effective date of the transfer of the loan servic-—
ing, & loan payment received by your o0ld servicer before its due
date may not be treated by the new loan servicer as late, and a
late fee may not be imposed on you.

Complaint Resolution

Section 6 of RESPA (12 U.S8.C. 2605) gives you certain consuner
rights, whether or not your loan servicing is transferred. IEf
you send a "qualified written reguest™ to your loan servicer
concerning the servicing of your loan, your servicer must provide
you with a written acknowledgment within 20 business days of
receipt of your request. A "qualified written request” is a
written correspondence, other than a notice on a payment coupon
or other payment medium supplied by the servicer, which includes
your name, account number, and your reasons for the request. Not
later than 60 business days after receiving your request, your
servicer must make any apbropriate corrections to your account,
and must provide information to a consumer reporting agency
concerning any overdue payment related to such period or gquali-
fied written request.

Damages and Costs
Section 6 of REBPA also provides for damages and costs for indi-

viduals or classes of individuals in circumstances where servic-
ers are shown to have violated the reguirement of that Section.

Servicing Transfer Estimates by Original Lender

The following is the best estimate of what will happen to the

A L
servicing o¢f ycur moSruvgage lsan:

1. X We do not service mortgage loans. We intend to
assign, sell, or transfer the servicing of your
loan to another party. You will be notified at
settlement regarding the servicer.



2. We are able to service this loan and presently
intend te so. However, that may change in the
future. For all the loans that we make in the 12
month period after your loan is funded, we
estimate that the chances that we will transfer
the servicing of those loans is between:

0 to 25%
50%
5% 75%

3
76 to 100%

This is only our best estimate and it is not
binding. Business conditions or other circum-
stances may affect our future transferring
decisions.

3. . This is our record of transferring the sexrvicing of the
loans we have made in the past:

Year Percentage of Lozns Transferred
1989, 19390, 1991 100%

The estimates in 2 and 3 above do not include transfers
affiliates or subsidiaries. If the servicing of your
locan is transferred to and affiliate or subsidiary in
the future, you will be notified in accordance with
RESPA.

LENDER (signature not mandatory) ’ DATE

ACENOWLEDGEMENT OF MORTGAGE LOAN APPLICANT

I/We have read this disclosure form, and understand its contents,
as evidenced by my/our signature(s) below:

Applicant’'s Signature

Co—Applicant’'s Signature

Date



QUESTIONS AND ANSWERS ABOUT YOUR TRUTH AND LENDING STATEMENT

Federal and State law reguires that you receive a "Truth-in-
Lending Statement”. You should review this document carefully.
The following shculd answer most of your questions. However, if
you need additional infermwation please call us at 617-666-0309.

WHAT IS A TRUTH-IN~LENDING DISCLOSURE STATEMENT AND WHY DO I
RECEIVE IT~?

Your disclosure statement contains information which Federal and
State law requires us to provide to you. The purpose of this
statement is to disclose information about your loan and to
assist you in shopping for credit.

WHAT IS5 THE ANNUAL PERCENTAGE RATE?

The Annual Percentage Rate, or APR, is the cost of your credit
expressed in terms of an annual rate. Because you may be paying
"points"” and other closing costs, the APR disclosed will in most
cases be higher than the interest rate on your loan. The APR can
be used fto provide a method for comparing the cost of credit for
different loan programs.

WHAT IS THE AMOUNT FINANCED?Y

The Amount Financed is your mortgage amount minus prepaid finance
charge. Prepaid finance charges include items such as loan
origination fees, commitment fees (points), interest adjustments,
and initial mortgage insurance premiums (if applicable). The
amount financed represents a net figure used to allow you to
accurately assess the amount of credit actually provided.

DOES THIS MEAN I WILL GET A LOWER MORTGAGE THAN I APPLIED FOR?

No. If your loan is approved in the amount for which you
applied, then this amount will be provided toward your home
Purchase or refinance at closing.

WHY IS THE ANNUAL PERCENTAGE RATE DIFFERENT FROM THE INTEREST
RATE FOR WHICH I APPLIED? WHY IS THE AMOUNT FINANCED DIFFERENT?

The amount financed is lower than the amount you applied feor
because it represents a net figure. If someone applies for a
mortgage of $75,000.00 and the prepaid finance charges total
$2,000.00, the amount financed would be shown as $73,000.00 or
$75,000.00 minus $2,000.00.



The APR is computed from this lower figure, based on what your
proposed payment would be. At a loan amount of $75,000.00 with a
$2,000.00 in prepaid finance charges, and an interest rate of
13%, the payment would be $829.65 (principle and interest) on a
loan with a thirty year term. Since the APR is based on the net
amount financed, rather than on the actual mortgage amount, and
since the payment amount remains the same, the APR is higher than
the interest rate. It would be 13.31%. If this applicants loan
were approved he could still receive a $75,000.00 loan for thirty
years with monthly paymwents 13%Z of $829.65.

WHY MUST I SIGN THE DISCLOSURE STATEMENTI?

Lenders are required by law to provide the information on this
statement to you in a timely manner. Your signature merely
indicates that you have received this information, and does not

obligate either you or Powder House Mortgage Company, Inc. in any
way.



GO0D FRITH ESTIMATE O

JETTLEMENT CHARGES fe el

Listed below is the Beod Faith Estimate of Settlement Charges made
pursuant to the reguirements of the Real Estate Settlement Evrccedures
AcE (RESPA).  These figures are only estimates and the actual charges
due at settlemeyt may be different. This is not 3 commitment.

Date: \\\\Bo kqg

Applicants:

FProperty Address:

stimated

Charge
REPraisal FeBB. .« it e i et e e e e e e % ;wﬁ ;:755_
Credit Report..... ..t i 4 S50
Secondary Market Fel. .. ..o s e % 400
Title SearCh.. ittt it et e % 120
ﬂttcrne& Fees {(Doc prep, Notary, Eto)..... 3 S0
Title Inswrance $2/¢$1,000.. ... .. . .. ....... ¢ ;;()75}
Recording Fees. . it ottt e e e e e $ | 50
State tax/stamps $S/61,000. .. .. ... ... ... .. 3 (036
Survey Waiver Fee. . v ... it e i + 7S
Fortfolio Lender Fees ...ewvweennn oo.... 4 /* s
Tax Service FeRe. .. ittt it et e e 5 L0g
L O - 1 S0
ESTIMATED Closing CostSe e e v v m e e o .. s aS'O?
Feints. .. ....... 84 o ..., e e $ -

ESTIMATED ESCROW AND PREPAID EXPENSES . H{ é)
Homeowners Insurance /é;1 mog. & % L?CD /mo.= ¢

et
Mortgage Insurance mo. @ /mo.= 3
Real Estate Taxes mo. e % /mo.= % 5;42311:3
: 2 )60 =
Tetel b %/ H{

725 2 @,

Interest Fer Diem é; . 30 Days ® é;ksf’ /day= ¢

Total ESTIMATED Escrow and Frepaid Expenses 5_1&{:12 5
kS

This Fform may not cover all items you will be required to pay in cash
at settlement; for example, deposits in escrow for ireal estakte taxes
and inswrance. You may wish to inquive as te the amourts of such other
items.

Amount of Loan $ \(D\\E;CEC) Interest Rate :7';1€5 Term l%gc;

E‘BE gl 1 Assc.-

Monthly Fayment (F&I) 3 y . R.E. Taxes ¢_ \ =+ s/ ZD
3

. 0. Insurance saaéz Total Monthly Fayment ¢ &XC%Eg

Delivery of the above Bood Faith Estimate is acknowledged.

Applicant’s Signature(s) Date

Date




qr OMB No 2502-0265 (Exp. 12-31-86)

A U.S. DEPARTMENT OF HOUSING AND URBAN DEVELD T

SETTLEMENT STATEMENT

B. TYPE 0F 0AN
1. D rAa 2. D mMia 2. ﬁ?@ﬂ\‘ UMINSG.
a. [j va . 3 CONV, INg

®. FILT NUMDE!

“

0 MOATCGAGE INZ. CAGE NO.:

C. NOTE:

This form is furnished to give you a statement of actual setifement costs. Amounts paid 10 and by the seltlement agen?

are shown. ltems marked “(p.0.¢.)" were paid outside the cioging; they are shown here for informalionai purposes and

are notincluded in the totals.

0. NAME OF BORROWER:
ADDRESSOFBORRCWER: - - -

E. NAME OF SELLER:
ADDRESS OF SELLER:

F. NAMEOQF LENDER:
ADDRESS OF LENDER:

G. PROPERTY
LOCATION;

H. SETTLEMENT AGENT:
PLACE OF SETTLEMENT:

I, SETTLEMENT DATE:

10i. Contract sales price

SUMMARY OF BORROWER'S TRANSACTION

126, 5(

SUMMARY DF SELLER S TRANSACTID

407, Contrac! sales price

N

102, Personal pronerty 402. Persong! properly
103, Sesllerent charges 10 borrower: 5,235.74 | 402.
{from fine 1400}
104, 404.
105. 405.
ADJUSTMENTS FOR ITEMS PAID EY SELLER IN AQVANCE: ADJUSTMENTS FOR ITEMS PAID BY SELLER 1N ADVANCE:
106. Cityftown taxes L/L6 1o 3/31 215.96 406. Citylowntaxes L/16 1o 3/31 218.96
107. County taxes o 407, County taxas 0
106. Assessments 1/16 ¢ 1/31 138.08 408. Assessments  L1/16 1w 1/31 138.08
108. 409.
110. 410,
11 411
112. 412.
120. GROSS AMOUNT DUE FROM BORROWER: | 132,089.78 | 420. GROSS AMOUNT GUE TO SELLER: * P 126,854.04

20057 AMOUNYS  PAID BY.OR IN:BEHALF.OF BORROWER:

:500.<REDUCTIONS IN-AMOUNTDUE TDSELLER:

201. Deposit or earnest money 10,000.00 | 501. Excess deposil (see instructions)
202. Principal amount of new loan{s} 100,000.00 | 502. Settfement charges to seller (fing 7400) 9,609.82
203, Exisling loari(s] laken subject 1o 503. Exisling loan(s} taken sudjac! lo
204. 504. Payoff of lirst morlgage foan * 137,072.75
205 505. Payolf of second merigage oan
206. 506.
207. 507
208. 508.
209. 509.
ADJUSTMENTS FOR (TEMS UNPAID BY SELLER: ADJUSTMENTS FOR ITEMS UNPAID BY SELLER:
210. City/town taxes i) 510. City/lown laxes lo
271. Couniy taxes 0 511, County laxes o
212, Assessments 10 §12. Assessments 1o
213, 513.
2%4. 514,
215, 515.
2186, 516.
217. 517
219, 519,
220. TOTAL PAIC BY/FOR 520, YOTAL REDUCTIONS :
BORROWER: > 110,000.00 IN AMOUNT DUE SELLER: B>

300:: CASH:ATSETTLEMENT-FROM/TD BORROWER::
301. Gross amount due from borrower (fine 120}
302, Less amount paig by/lor borrower (line 220)

308, ("] 70} BORROWER:

CASH m‘ﬁ@w

132,089.78
110,000.00/

22,089.78

Previous Edition is Obsclete
Form No, 159

3/85

+B00:“CASH AT-SETTLEMENT TO/FAOM; SELLER: ::
601, Gross amounl due to seller (fine 420)
602. Less total reductions in amount due selier (line 520)

§03. CASH

(] 7o)

|71 FRGM) SELLER:
(&0 g

146,682.57

( 126,854.04,
146,682, 57

19,828.53

«

)

5B.4.3538-000-1
1HUD-1 (3-88}
RESPA, HB 4305.2

L
fy
=0

.




TI0. TOTAL SALES/EROKER'S SOMMISSION:

- o/ ICE 26,500. w 7 o . PAI FROM PAID FROM
BASED ON PRICE s 126, 00 w7 %- §8/855.00 BORROWER'S SELLER'S
7 FUNDS FUNDS
4,427.50 AT At
702. s 4' 457.50 b SETTLEMENT SETTLEMENT
7G3. Commission pald at settiement g,825.10C
*04 J
Laan Origination fee 1,000.00
602. Loan Discount 1 % 1,000.00
803. Appraisal Fee to: Financial Rescurces, Inc. 250.00
804. Credit Report to; Financial Rescurces, IncC. 75.00

805. Lender's Inspection fee

806. Mortgage insurance application fee to
807. Assumplion fee

808, Pinancial Rescurces, Inc. Application Fee 400.00

8co. Tax Service Fee 75.00

810. Flocd Certification Fee 22.50

811, Rac ee S2400 POC

301. Interest from 1/15 ta 1/31 @3 17.81 /day 302.77

§02. Mortgage insurzance premium for mo. 1o

903. Hazard insurance premium lor yrs. te

904. Flood insurance Premium for yrs. o

305.
-1000:-RESERVES-DEPOSITED:-WITH: LENDER::|

1001. Hazard insurance months @ $ per month ) e G2y
1002. Mortgage insursnce months (« § per month S & DR 4::
1903. Cily property taxes 4 monthsGi-s 8758  permenih 350.32 2 R AR I]
1004. Ceunly property taxes monlbs & § per monlls se.
1005, Annual assessmenis months & £ par month

1006. Ficed Insurance monihs ¢ § per month

1007. months @ 3 per month

1008. Aggregate Adjustment Amount

1100:-TITLE CHARGES

1101, Settiement or ¢losing fee to

1102. Abstrzct or title search lo

1103, Tille exarninalicn to

1104. Title insurance binder to

1105. Docement preparation to

1106. Notary lees to

1107. Allorney's lees lo
{includes above ier;

1108, Title Insurance lo
{inciudes above flems Numbers! 1=

1109. Lender'scoverage  $ 100,000.00

1110, Owners\,overage $

(RARR 1y ! iders and Survey Affidavit)

e Fax, Wire, Phone, Cepy

1113, Pederal Express

§200: [tuvennaEn 1< KECUHDING AN TRANSFER: CHARGES:

12G1. Recording lees: Deed $ 20.32  :Morlgage S 44,32  :Releases § 17.32

1202, City/county lax/stamps:  Dzed § : Mortgage §

1203. State tawstamps: Deed3 1,285.00 ; Mortgage § - 632.50 632.50

1204, |

1205, |

1360. ' ADDITIONAL: SETTLEMENT CHARGES 52

1301. Surveyto

1302. Peslinspeclion to

1303.

1304

1305

130G,

1307

1400, TOTAL SETTLEMENT CHARGES (Eimor on finc 103, Seeticn J - ard - fine 502, Section K] » 5,235.74 9,609.82

L aof ey fueseddes e o uull
F e hly Huf i g

ek, % ke 20Tt dsed wsesaenato Slatesacnd ol alf 1 Ay s rgack

EonovadA, . o
The HUD.Y & e ot IS Trs ) Z T eause (e funds

10 be disbuzse Jdanuary 15, 1999
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State of New Hampshire
Banking Department

56 Old Sunecok Road

Form 397-A-1 | D _@M,E.TP :Hnmpshxre 03301

FIRST MORTGAGE BANKER/BRO B ER AN 2 T 1999 : ‘5 one: (603) 271-3561
ANNUAL REPORT ; i

—-—--—-.~.-..J
Cor e n= —
READ INSTRUCTIONS CAﬁ%K#ﬁ&J-ij_,__:Y:::

INSTRUCTIONS

© ONLY INFORMATION REGARDING NEW HAMPSHIRE FIRST MORTGAGE LOANS SHOULD BE REPORTED ON
THIS FORM. Don’t double-count loans. List all 1998 loans brokered on Schedule A, and 21l 1998 loans made on Schedule
B. List ail Joans made during the period January 1, 1998 to December 31, 1998.

@ Fullv completed reports must be postmarked on or before February [ or the licensee WILL be fined 525/per day for each
licensed location. FINES WILL NOT BE WAIVED! Due to limited resources, the department is not able to remind
licensees if reports are late. Therefore, to aveid a potentially significant fine the licensee should take steps to make certain
that the report is completed and postmarked by February 1.

® Complete all items. DO NOT leave items blank. Reports with blank items will be returned for completion. Fines will be
assessed based on the postmark date of completed reports. The department is under no obligation to review and return
incomplete reports before the February 1 deadline.

© Ifyou did not make or purchase any New Hampshire loans during the reporting year, utiiize this form and make an
affirmative statement that no such loans were made/purchased, (ie: "none”, "O", "zero", efc.).

® DO NOT use "N/A", state "not applicable” or [eave blank spaces.
@ Items requiring a numerical response which are marked "N/A" or "not applicable”, or forms submitted with items left

blank, will be considered incomplete, will be returned, and will be subject to fines if not completed and returned to this
office on or before February 1.

@ Fines will NOT be waived for failure 1o submit 2 fully completed report postmarked on or before February 1. Failure to
subrnit a fully completed report shall be considered to be within the control of the licensee.

@ Ifyou held a license for any portion of the reporting year you must file 2 report, even if no loans were made or
purchased. Failure to file will result in a2 $25/per day fine for each licensed location.

@ REPORTS TRANSMITTED VIA "FAX" WILL NOT BE ACCEPTED. LATE FILING FINES WILL BE
ASSESSED UNLESS AN ORIGINAL SIGNED AND NOTARIZED REPORT FORM IS RECEIVED BY THIS
OFFICE POSTMARKED ON OR BEFORE FEBRUARY 1.

iT IS STRONGLY RECOMMENDED THAT THIS FORM BE FILED VIA REGISTERED MAIL,
EXPRESS MAIL OR OTHER DELIVERY MECHANISM THAT WILL PROVIDE YOU WITH A

DATED, SIGNED RECEIPT OF DELIVERY

__ Reporting Period~.January-1 r1998-:hm9£mber 31,1998
ée j’ 1@4,&:«/;, ) o 2z MB
Name of licensee ___ML&Q/ Loy ¥ @@g License #(s) .
/I.
(for reporting period)
Trade name d/b/a (if applicable)
. . . P
Place of business__ /5 Pl bnrew v Thercdeth, ~H 03453
(street) {city) {state) (zip)

Number of offices included __/ (If more than one office, atiach sheet listing addresses of all offices included in this report.)

Type of business conducted: Mortgage Banker v Mortgage Broker v {Check both if applicable.}

Company contact person (President, Chief Executive Officer or Senior Partner of Licensee)
ame M D. ff’ma—ﬁ, Titie "7‘0/“4/

Business Address: J/MM,—

(Street)
o I . o (:03)879- 4173

TS pUaay




SCHEDULE A
NH FIRST MORTGAGE LOANS BROKERED

Ne. of NH Loans $ _Amount
T (Omit Cents)
I NH first mertgage loans BROKERED : -
during reporting year /Rb g 8955999

SCHEDULE B
ANALYSIS OF NH FIRST MORTGAGE LOANS MADE

No. of NH Loans $_Amount
(Qmit Cents)
2. NH first morigage loans MADE 0 .
during reporting year b it o
3. Total balances outstanding
on Dec 31 forail NH first
mortgage loans retained or services % o

SCHEDULE C
ANALYSIS CF NH FIRST MORTGAGE LOANS MADE BY NUMBER AND DOLLAR AMOUNT

NH first mortgage loans MADE during reporting year:

No. of NH Loans §_Amount
{Omit Cents)
$ 1 thru $ 50,000 S
$ 50,001 thru § 75,000
§ 75,001 thru $100,000
$100,001 thru $125,000
$125,001 thru $150,000
Over $150,000
O , o
4.Total NH first mortgage loans MADE * e #8
*  Mustagree
# Mustagree
- AFFIRMATION
1, Scott Farah _, the undersigned, being
(Name})
the Prasident of _Firancisl ReS0NLC0S Sl swear, that the
(Title) {Company Name)

foregoing statements bave been examined by me, including any statements made in accompanying papers, and to the best of my

knowledge and belief are true, accurate and complete,

ignature

Sute of New Eampshire )
County of Belknap )88

Subscribed and sworn to before me this __2 ¢4 day of ~January ,19_0g .

&, ? u!ce ol |!c Ieac:

My commission expires

M SLLE S, BOTKIN, Justics of the Peace
Rav, 0/08 Goion-Snpires-Betsiver 9 Butt




State of New Hampshire
Banking Department

169 Manchester Street
Concord, New Hampshire 03301

Telephone: (§03) 271-3561
Form 397-A-1 FaX: (803) 271-1090

FIRST MORTGAGE BANKER/BROKER Er) BEEIVE
ANNUAL REPORT !D_] el
E 1 TR I s :

READ INSTRUCTIONS WD
CAREFULLY

INSTRUCTIONS BANKING: DEPT.

- ONLY INFORMATION REGARDING NEW HAMPSHIRE FIRST MORTGAGE LOANS SHOULD BE REPORTED ON THIS
FORM. Don't double-count loans. List all 1957 loans brokered on Schedule A and all 1997 loans made on  Schedule B,

- Fully completed reports must be postmarked on or before February | Failure to file a fully completed report by February 1 shall
result in a $25/per day fine for each licensed location .

- Complete all items. DO NOT ieave items blank. Reports with blank jrems will be returned for completion. Fines will be assessed
based on the postmark date of completed reports. The department is under no obligation to review and refurn incomplete reports
before the February 1 deadline. ’

- If you did not make or broker any New Hampshire loans doring the reporting year, you must either provide the department
with a WRITTEN statement to such effect which is postmarked on or before February 1,

OR

Utilize this form and make an affirmative statement thet no such loans were made/brokered, (ie: "none”, "Q", "zero™, ete.). DO NOT
use "N/A", state "not applicable” or leave blank.

- Items requiring a numerical response which are marked "N/A™ or "not applicable”, or forms submitted with items left blank, will
be considered incomplete, will be returned, and will be subject to fnes i not completed and returned to this office on or before

February 1.

- Fines will NOT be waived for failure to submit a fully compieted report postmarked on or before February 1. Failure to submit
a fullv completed report shall be considered to be within the contro! of the [icensee,

- If you held a license for 2oy portion of ihe reporting year you must file a report, even if no loans were made or brokered.
Failure to file will result in a $25/ per day fine for each licensed location.

- - REPORTS TRANSMITTED VLA "FAX" WILL NOT BE ACCEPTED. LATE FILING FINES WILL BE ASSESSED
UNLESS AN ORIGINAL SIGNED AND NOTARIZED PORT FORM IS RECEIVED BY THIS OFFICE
POSTMARKED ON OR BEFORE FEBRUARY 1.

o

Reporting Period Ended December 31, 19 ‘?_7

] HER2TYS A8
Name of licensee fmz_eﬁ Streercos s agealince, Preticense #(s) 7 /%jd’/,??
(for reporting period)
Trade name d/b/z (if applicable)
Place of business_(5 P0otbhueios Wpivee ), Phored i th . WH 23383
(street) (city} (state) (zip}

Number of offices included __{ __ (If more than one office, zttach sheet listing addresses of all offices inciuded in this report.)

Type of business conducted: Moertgage Banker X Mortgage Broker X (Check both if zpplicable.)

Company contact person (President, Chief Executive Officer or Senior Parmer of Licensee)

Name J;o% 0. :;'CM Title v/ﬁWM
Business Address: M,q_,

(Street)

_ (603) 879-1/33
(City) (State) (Zip} (Direct Line Telephone)




SCHEDULE A

No. of NH Loans $ Amount
(Omit Cents)
NH first mortgage loans BROKERED
during reporti;gayear g g 71 3(& 732.00
SCHEDULE B
ANALYSIS OF NH FIRST MORTGAGE LOANS MADE
No. of NH Loans $_Amount
(Omit Cents)
NH first mortgage ioans MADE
during reporting year - * L B
Total balances outstanding
on Dec 31 for all NH first
mortgage loans retained or & o

serviced

SCHEDULE C
ANALYSIS OF NH FIRST MORTGAGE L.OANS MADE BY NUMBER AND DOLLAR AMOUNT

NH first mortgage loans MADE during reporting year:

No. of NH Loans $_Amount
(Omit Cents)
$ 1 thru$ 50,000 & $ <
$ 50,001 thru § 75,000
¥ 75,001 tru $100,000
$100,001 thru $125,000
$125,001 thru $150,000
Over $150,000
. & &
Total NH first mortgage loans MADE ¥ e S mm——
* Must agree
# Must agree
AFFIDAVET

, _SCoTT D. FARA + , the undersigned,
being the L Agpident ofthe _ Flmianbedl fegectcog ¥ ladidlanmse) Foe
swear, that to the best of my knowledge and belief the information supphied i i o= ]

statements (if any) are true and correct.

State omﬂ%w

County of s

Subscribed and sworn to befors me this / "7/ éoday of Q/A//LMM*/ 19 7&)

Notary Public/Justice of the Peace

My commission expires

SRR . GLERNOT, ™
My oy




State c“New Hampshire

FORM 397-A.2
APPLICATION FOR FIRST MORTGAGE
BANKER AND/OR BROKER LICENSE

License Year: 1999

New and Renewal Application Fees
Principal Office  $250.00 Each Branch Office

$250.00

Make Check Payable To:
“STATE OF NEW HAMPSHIRE"

Banking Department

56 Old Suncook Road
Concord, New Hampshire 03301

Telephone: (603) 271-3561

FOR OFFICE USE ONLY
Ck.# A2 2|t

. ~
Amt. § )50 ¢

Rec'd By (44

Date // Q{/ 99

Entered By 4[3— J-0-99
App. Complete K29 Dae A;A' b
Approved By /<4, Date // A 4
Pr. Lic. #Q_/Lnaze Mailed Lﬁi

Date

INSTRUCTIONS: FULLY complete all items. Type or Print. Incomplete or illegible
applications will not be processed. Clearly number all attachments to correspond to the

question for which the attachment provides a response. Provide company name and, if
applicable, 1998 license number on 21l attachments. Ensure all forms are properly signed and
notarized. Applications filed without payment will not be processed.

DO NOT LEAVE ITEMS BLANK, OR FAIL TO INCLUDE REQUIRED ATTACHMENTS.

APPLICATION STATUS

Check one: New Application

Renewal Application

Check one:

Application for a First Mortgage Broker license

ko,

ication for BOTH a First Mor Lsasc

{1998 License #

S$202MB )

Application for a First Mortgage Banker license

anker AND Broker license I

v

3.

NAME AND IDENTIFICATION OF APDLICANT

Name of Applicant:

= e LS £etes, L.

FINANCLAL KESOVRCES+ ASS ISTA'NC.::.,,,&M&

3a. Will applicant do business under a trade name? N 0

If “yes”, provide trade name and attach copy of trade name

registration issued by NH Secretary of State. Trade name listed below MUST match registration issued by Secretary of State.

Trade Name:

3b. Applicant’s federal tax ID number,

02—~ CY¥33x40

™

~at g this o afler 1M1/67

Yorm 397-A-2 (Rev, 3/53) Pagz i of 7



PRINCIPAL PLACE OF BUSINESS AND BRANCH LOCATIONS *

4a. Applicant's principal place of business. (MUST be licensed - $250 license fee must b‘%closed) : )
/5 NogTHVIEW DA MERZ b 1TH MU 23253
(Street Address) City) i 7 (State) (Zip)
o
PO Box (53 h n
(Mailing Address) (City) (State) (Zip)
(603)279-/(33 (663) 372-592

(Telephone) (Fax) 4
4b. Branch Offices:

ALL NH offices must be licensed (enclose $250.00 fee for each NH office). If no NH offices, list all out-of-state locations
where NH loans are processed, underwritten and/or serviced (enclose $250.00 fee for each listed out-of-state location). Provide
street and mailing addresses, name of manager, direct telephone number and fax number for each listed location. (Aftach a separate
sheet if necessary)

Address Manager Telephorne Fax
EXECUTIVE OFFICER
5. President, Chief Executive Officer or Senior Partner of Applicant:
Name SCOTT Fﬁffqh[ Title: P(éSIOé/VT
Business Address: __ABOVE ‘ :
{Street) (City) (State) (Zip) (Direct Line Telephone)
Mailing Address: __ A 60 VE.
(Street) (City) (State) (Zip)
E-Mail Address:
WORLD WIDE WEB ADDRESS
6. ovide applicant’s World Wide Web address, if applicable. If no world wide web address, indicate by stating “N/A”, “None”, “Not

Applicable” or similar statement

B o Cibec portel. net [ £ o

/

Lot nserenn Form 397-A-2 (Rev. 9/98) Page 2 of 7



BONDING

If“ broker” or “banker and broker” is seiected in item 2. on page 1, attach ORIGINAL $20,000 surety bond or ORIGINAL
ontinuation certificate. (Photocopies are NOT acceptable) Provide expiration date of bond _/4/ 3/ / 39 (Must not expire prior to
2/31/99)

Tovide name and telephone number of insurance agent: ’QOLOL.E.\/ Aeency ) /nc (o3)Add -2562
(Name} (Telephone)

APPLICANT'S LEGAL STATUS

Applicant is a: {check one) Corporation__ ~~  Individual Partnership

Association Limited Liability Company
Other (specify)

A. If a corporation, provide date and state of incorporation, and attach a copy of Certificate of Incorporation issued by the State
in which the applicant is incorporated.

State: i Date: 5 // g/ 29

B. If applicant is not a NH entity, attach a copy of certificate of registration as a foreign entity issued by the NH Secretary of State.
(NH Secretary of State, Corporate Division - Phone: 603-271-3244)

N.H. AGENT
If applicant's principal place of business is NOT in New Hampshire, a New Hampshire agent must be
designated:
Name of Agent: VA Telephone:

Street Address of Agent (N.H.):

Mailing Address of Agent:

OWNERSHIP AND MANAGEMENT

b Attach a list of the names, business and residence addresses and titles of the applicant's principal shareholders (10% or more), senior
officers (senior vice presidents and higher) and directors of a corporate applicant; the general partners of a general partnership; the
general and limited partmers of a limited partnership; the members of  limited liability company; or the trustees of a busmess trust.
ScotT FARAH, BUS ADDLEsS SAME AS coMP ANMT . . c ,e.uep_ 'y
w esivevce 35 HATC ©
PRESIDENT | 1069 pwong RSHLP A robo it MEREDITH, i
Attach resumes or similar documents which indicate the lending and/or loan brokering experience of the applicant orgamzat:on and
the organization’s officers and senior employees (senior vice president and higher). Publicly traded corporate applicants or the
subsidiaries of publicly traded corporations, need not submit resumes.

RESUME  ATTACHZD

At use this form aftes 107190 Form 397-A«2 (Rev, 9/98) Page 3 of 7



EXPERIENCE AND PAST CONDUCT

[

12. Attach a list of all current lending and/or loan brokering licenses issued by any other state. Provide name of state, license type.

license number and expiration date for each license held. NC 6k M1 wt
See LiCenses AT ACHED

13 Has applicant, or any of its owners, directors, parmers, members, officers (Sr VP & higher) or managers ever had a lending or loan

brokering license revoked, suspended or denied by this or any other state, or been the subject of any formal disciplinary proces ding?
. Yes No_ v~ If yes, provide full details on a separate sheet.

14, Has the applicant or any of its owners, directors, partners, members, officers (Sr VP & higher) or managers ever been convicted of a

felony? Yes No _w» If"yes", furnish complete details, including dates, location, docket number, nature of crime

penalties, etc. on a separate sheet.

FINANCIAL CONDITION
(COMPLETE ONLY IF APPLYING FOR A MORTGAGE BANKER LICENSE)

I5. Financial Statements: Mortgage banker applicants must demonstrate 2 minimum net worth of $100,000, in cash and marketable
securities onlv, to qualify for a license. Attach the following:

A.  Copies of the following that are prepared by a public accountant, certified public accountant or applicant's financial officer
(applicant's financial officer must provide signed and notarized statements):

I Balance sheet, as of most recent quarter end ATT ACH & D
2. Cash flow statement, as of most recent quarter end
3. Income statement, as of most recent quarter end

B.  Individuals, sole proprietors, partnerships, limited liability companies and corporations with 20 or fewer shareholders mus
attach most recent federal tax returns. ‘ '

—

C.  Publicly traded corporations, and wholly owned subsidiaries of publicly traded corporations, may subrmit copies of their, or
their parent corporation's, most recent SEC 10K and 10G forms in lieu of financial statements required by A. above.

16.

- or TONS
(a) How are loans finded? Fhes WM A fiiudet _,4«7 o
W&z} WW W wyv\-/ Mﬂb % m.: '

(b} Name(s) loans are closed in? J/Lb
G% Ao Atz

(©) Brokers — attach a list of all correspondent lenders that make NH loans (include company name, address, telephone #'s and
contact person for each)

M?ﬂ 24

Bankers — attach a list of all correspondent brokers that broker NH loans (include company name, address, telephone #5
and contact persen for each.

.@(‘E’m‘tzj' 75;,5; Dotvg e Clsced ,U’U%-‘ Asne
o tata sra  Clotel i Bt .

Do not use this form after 10/1/99 Form 397-A-2 (Rev. 9/98) Page 4 of 7
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.. (f}) 5 JOul i3
r FINANCIAL RESOURCES, INC.
1158 Northview Drive
Meredith, NH 3253
BALANCE SHEET
As of September 30, 1998
CURRENT ASSETS
Cash on Hand and in Banks S 9’{‘?/94,2,
Notes, Lecans and Other
Accounts Receivable 6l poo
Real Estate ‘ O
Equipment 45,000
Stocks o
Other Assets 0
TOTAL ASSETS $ 698, 992
CURRENT LIABILITIES
Notes, Loans and Other
hocounts Pavable s 42,00
Real Estate Mortgages 2
Due or Equipment “4, /00
Borrowed or Due on Stocks and Bonds 0
Other Debts & Liabilities 0
TOTAL LIABILITIES S 45‘70C3
- (8%, Gua
TOTAL ASSETS s )
TOTAL NET WORTH s R s






